0«GHFLQV GX ORQGH 5HSRUW RQ WKH
3V\FKRORJLFDO +DUP RI WKH —VUDHOL OLOLWD
2FFXSDWLRQ RQ 3DOHVWLQLDQ 5HIXJHHV LQ W
‘HVW %DQN
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([HEXWLYH 6X
E /ILVW RI $FU

3DUW 5HFXUUHQW HVFDODWLQJ DQG
RFFXSDWLRQ YLROHQFH WKH XQ
WRUPHQW Rl FRQVWDQW |

SHSHWLWLRQ RI RFFXSDWLRQ YLROHQFH FRPPXQLWI

«gi
VWDWH RI FRQVWDQW K\SHUYLJLODQFH DQG H[SHFWDWL

N (VFDODWLRQ RI RFFXSDWLRQ YLROHQFH WKH PXOW
DQG ULVH LQ IHHOLQJV RI GHVSDLU DQG KRSHOHVVQHV\

ile) 3HUPDQHQFH RI RFFXSDWLRQ YLROHQFH WKH GLVUX
IXQFWLRQLQJ

«dD 7KH VLIJQLILFDQFH RI RFFXSDWLRQ YLROHQFH DFWV

SHUVHFXWLRQ DQG SV\FKRORJLFDO RSSUHVVLRQ

3DUW 'LVUXSWLRQ E\ WKH —-VUD

HVVHQWLDO FRQGLWLRQV IRU §

.(j] 1R WLPH WR KHDO WKH EXUGHQ RI FRQWLQXRXV WU

.di (QILQHHUHG GHJUDGDWLRQ RI WKH 3DOHVWLQLDQ VI
DQG IDPLO\ SURWHFWLRQ VWUXFWXUHYV

-@N ODVV GLVUXSWLRQ RI VSDFHV RI VDIHW\ DQG UHFRYF
RFFXSDWLRQ
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3DUW 6HWWLQJ WKH HQGXULQJ V

UHIXJHHYVY LQ D ORQJ WHUP FRQ
JHQHUDWLRQDO WUDXPD DQG

°QT 7TUDQVIJHQHUDWLRQDO WUDXPD DV D FROOHFWLYH HJ
UHSHWLWLRQ RI —=VUDHOL RFFXSDWLRQ YLROHQFH

«¢D ([LVWHQWLDO IHDU RI WKH IXWXUH WKH WKUHDW RI
UHIXJHH DQG 3DOHVWLQLDQ LGHQWLW\ DQG ULJKWYV

&RQFOXVLRQ 3V\FKRORJLFDO KHDO
WKH HQG RI WKH RFFXSDWL

SHIHUH(




Z°J £7,

) RU RYHU WUHH GHDGHV 0 «GHAQV GX 0 RQGHV SM FKRRIIW DQG VRADO Z RUINHWY/ KDYH

SWRYIGHG HWHQWDOVXSSRUMR 3DBMAQIDQ FRP P XQUMHV HQGXUQJ WH RQIRIQ] [P SDFW RI
RAPXSDMRQ FRQI TADQG | RUAHG GVS@FHP HQW

7TKHUZ RIN KDV | RFXVHG RQ DWW |DP LIHV RI GAMIOHHY VXWUMYRW/ RI KRP H GHP ROARQV DQG
VHWBILY DAMZANV DQG LOGIYIGXDY Z KR KDYH H SHUHORHG SURIRXQG ®W DQG WDXP D

2 SHDWQJ Z IWIQ WH YHY FRP P XQMHV WH VHYH WHWH SURIHWMRQDY 1DFH WH FRP S®f
FKDIQIH RI DGGUIHWMQI SV FKREBJI LFDOQHHGV Z KIBI DOR QDYLIDWQ) WH UHDOAHV R WHURZ Q
QHG H SHUHQAHV ' HVSIW WHH GLIEEXGEHY WH FROWOXH VR GHP RQWDW UHP DUNDEG!
SIRIHWMRQDDP HP SDW\ DQG GHGIEDMRQ

7KH UAWWDQ WP HDQG DIDIQ VR WH VDP H YIGaDJHV QHIKERXWKRRGV DQG UHIXJHH
FDP SV RIIHUQ] FDWH JXIGDQFH DQG WHHUDY Z KHH QHHGHG RIWQ XQGHU H WHP HO
FKD@IQILQI FRQGIMRQV

7KLY UHSRUALY D WIEXW VR WHUXQZ DYHUQI FRP P VR HQW-WDFNQRZ BIGI HV WH YIVBOLR®! WH,
SO 1Q DBVDW WXITHUQ) \MWHQWHQQ) UHMIHOAH DQG XSKRGIQI WH GLIQW Rl WRWH
DIHAMG -Q KRQRXUQJ WHUZRWN ZH DOR UHDIILP  RXU FRGPWH UHVSROUELDN VR VXSSRUV

DQG SIRWPWMRWH Z KR FDUH | RURWHY/ B

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\
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_QWURGXFWLRQ DQG

7KH 0 «GHAQV GX 0 RQGH 0 G0 WHSRWV
7KLV IV RXU P RWVSLRIRXQG IHDU BRVLQJ
QRW MWV RXU KRP HV EXWRXU KMWRU

IGHOMN DQG IXWUWH GRFXP HOQNV WH
SWAKR®IIDO P SDFW R WH -VDHQ

PIOBY RAFXSDARQ RQ  3DBMAQIDQ
HXIHV 1Q WH : HW %DON Q

0 «GHAQV GX 0 RQGH SXEQKHG D WHSRUN
IRPAMQ) RQ WH P HQEO KHDOM R
3DBMAQIDQ UKWDOFRP P XQMHV DI HAMG E\
VHWBIU YIRBIQFH DQG KRP H GHP RDARQV

7KLY FXUHQW WHSRUNV FRP SGP HQW \WKDW
ZRIN E\ \KHGGQI @KW RQ \WH

SWRKR®RIIFDO KDP  IPSRWHG RQ
3DBMAQIDQ LHIXIHHV LHQIRIAQJ 0 «GHAQV
GX ORQGHV HSHWH lQ KRZ \WH

RFFXSDARQ [P SDFW WH P HQBOKHDOM Rl

WUHDWAQHG JURXSVIQ WH . HW/DQN

7KH UHSRUAGLDZ V RQ RXU FOQIFDOSIDPAFH
TXDQWIMYH GD ILRP RXU SWRIWDP P H
DQOG WP RQHV  JDKHWHG  IWRP
3DBMAQIDQ WHIXJHHV EHVE HHQ -DQXDU

DQG 0 DUFK 1Q HIKWUHIXIHH
FDP SV -HQJQ 7XODWP 1XU 6KDPV $0
) DLDD $TEDWDEU 6KX IDW$0) DZ Z DUDQG
$0 $URXE 7R DYRIG UHWDXP DWDMRQ
GILHFW WMAP RQHV ZHWH @ WG Z W
IQWKW SUP DU® GHUYHG ILRP 0 GO V
P HQWOKHDOK SLRIHWIRQDY | IHGEZ RN

7KLV LV RXU PRVW SURIRXQG IHDU

&

2YHU WH SHURG R GDB FROPARQ
0«GHAQV GX ORQGH  FRQGXPMG
3 FKRRILEDO) ILMSIG 3)$  FROVXGIMRQV
IRUP RUH WDQ 3DBMAQIDQV Z KR Z HH
H SRVHG VR YIRGIQFH 1Q WHVH HIKWUH XJHH
PSSV 21 WHH SDAHQW

UFHYHG VHRQG 0 HQEO +HDOK DQG
3MWFKRVWRADO 6XSSRUV 0 +366  YIMW
$GYDQFHG GD® DQG WOWMEV UHIDUEQU
i P SVRP VV DQDOWY KDYH EHHQ GUDZ Q ILRP

VHARQG YIMW RQD

YDVHG RQ P RIH WDQ WUHH GHDGHV R
0 «GHAQV GX 0 RQGHV SV IKRVRADOZ RN
DOG RQ WH FROPARQ Rl \SHALE
TXDQWMYH DQG TXDDAMYH GOV WH UHSRUV
SWIRYIGHV FRQALHM  HP SIUFDOLOMIKW LOWR
WH P HQWEO KHDOK FROWMHTXHQRHV Rl WH
RFFXSDMRQ DQG (HGRW UHRXWIQJ P HOWo H
KHDOM ~ SDMAQV  DARW P XGASO
FRP P XQMHV @MQU 1Q UH XJHH FDP SVDARRW
WH: HWDOON

7KH WHSRUNKLIKQKW KRZ FROQXRXV
UHFXUHQWDQG HVFDOVIQJ YLRGIQFH | LRP
VKH “MDHQ P LOVDU  [RUFHV LV FDXMQJ
VHYHWH DQG Z IGHVSUHDG SVt FKR®RILFDO
KDLP DP RQJ 3DBMAQIDQ LHXJHHV RQH R
WH P RW YX@QHDE® DQG

XQGHULHSUHVHOWG SRSX@MMRQV DI | HAMG E\
WH “MDHQ RFFXSDMRQ -Q DBRQH RYHU

WHXIHHV Z HH IRIHEO® GVSORAG 1Q
WH : HW %DOON WH OUHW VXK

P RYHP HQW MIQFH DQG  WHWH
FRP P XQWHV IDFH RQIRIQ]  YIRGIQFH
ILHTXHQW WIGV  IRUFHG HYIPARQV DQG
UHVWPMRQV RQ WHUP RYHP HQW

/IRVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L

0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\
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. Rl 3DOMIQIDQ LH XJHHV YIVMAG E\
0 «GHAQVGX 0 RQGH H SHUHQFH WRQJ
WQVR GMUHW ZIW  GHROUQI WDW
WH RFFXSDMRQ GMXSW WHU GDO
LRXWOH DQG HOFRXQMUQ) VBHSLQJ
SIREGP V. WH XVXDO FROMHTXHQFHV RI
VIWHW DQG D IHW

e 9 0 @ REVHYHG D \KDLS LQFUHDH
Q PHOMO KHDOK  FROUXOVMRQV
VXJJHWMQI D MJIQULEDQW IQRHDWH  1Q
P HQDO KHDOK QHHGV ZKIEK FDQ EH
H SOIQHG E\ \WH -MDHDP (OB RSH.DWRQY
1Q WHXIHH FDP SV 1Q WH : HVASEQN WDW
LOMMLLHG 1Q-DQXDY © KIBIO «GHAQV
GX 0 RQGH KDG EHHQ ZRINQJ 1Q \WWH : HW
VDN MQFH  6HSWP EHU ZMW D
POIPXP R DERXW  3DBMIQIDQV Z MW
UHXIHH WMV SHUP RQM LY ILIXUH LRH
W 1Q) HELKDY

e 0«GHAQV GX ORQGH WHFRUWHG
VP SWRP V VXFK DV FKWRQE WHW
KRSHBMQHW SV FKRVRP DWF
FRQGIMRQV DQG GDUHG KHSGMOHW 1Q
DERXW R WH  3DBMAQDQV Z W
HXIHH WY ZKR UHFHYHG 0 «GHAQV
GX ORQGHV PHQEO KHDW DQG
SMAKRWRADO VXSSRUV VHRQG  YIMW
EHVE HHQ -DQXDY DQGO DUK

. R 3DOGMAQIDQ UH XIHHV YIVIVKG
E\ 0 «GHFAIQV GX 0 RQGH DWH H SRVHG
VR P RIH VKDQ RQH YLRGIQW LOFLGHQW
ZWKIQ VKH VSDFH RI IRXU P RQWKV
HP SKOMMQJ KRZ -MDHD DXWRUMHV
SRIAHV IP SRWH UHSHDWG

GKXP DQMQ) IMDOMQ) DQG RQIRIQ
SM FKRRJIFDOKDWP  GMXSWQI DO WH

FRQGMRQV QHFHWOU  IRU KHDIOQU
VDIHW  VBEION FRP P XQW VXSSRUN
DQG DFFHW W FDH IOFOGQ
KXP DQMUDQ DWAMAQHH

o &KIGHQV FRIQVIYH HP RURQDO DQG
VRADOGHYH®RSP HQMY P SDILHG E\ WH
MDHD RFEXSDMRQ  ZKIEK GIMXSW WH
SIRMPRYH IXQPMRQV Rl WH IDP 1O DQG

HGEXFDWRQDO HOYILRQP HQW DG
XQGHP IOHV WHU 1XQGDP HQEO UKW
EKIBHQ WXIIHU D ®W R WKW DQG
GHYHBSP HQEO WHILWMRQ DQG  DH
XQDE®IR H SHUHQRFH WHUFKLGKRRG

7KLY UHSRUMGHQAILHY WUHH SDAMLDV 1Q WH
SV FKRRIIEDOKDIP  IQI@PMG B\ WH MDHD
RAFXSDARQ RQ 3DBMAQIDQ HXIHHV 1Q WH
© HWOON

- 7KH USSHDMG HVDOWQI DQG
FROAQXRXV H SRVXUH VR WH YIR®IQFH Rl WH

MPHR RAFEXSDUWRQ IP SRV XQIP WG

SV FKRRIIFDO \RWPP HQWV RQ  3DBMAQIDQ
FRP P XQWHV 7KLV IV P DINHG E\ D WM RI

FROWMDOW K\ SHYLJLDQFH ~ SHUMIHQW
DOWFLSDVRQ Rl GHDVK | HH@QIV RI GHVSDLU
DQG KRSHBMOQHW DQG VHYHUH GIMUXSVIRQ
VR GDI® @QYHV  DOFRP SRXQGHG E\ WH
SHUPHSWRQ WDWAH RAFXSDWRQ GHIEHIDMO
DIP V\R QI @PABM FKR® IEDCKDLP

—  7KH MDHDQ RFFXSDARQ LV DPWYHO
GIWP DO WH  HWHQWDO FRQGIMRQV IRU
SV FKRRIIFDO KHDIQI VDIHW  \AWRELOV
WP H DQG VSDFH VR SWRFHW FRP P XQW
DQG IDP I® SIRWMPARQ WXPXUHV DQG D
VDIH HQYLLRQP HQW DV Z HD DV DFFHW \R
P HQWCKHDOKFDUH

—  3DBMAQIDQ SVt FKREJI LEDOVXITHUQD LV
LRRWG 1Q VKDUIHG H SHUHQFHV RI WH SDWV
DQG VKDUHG FRQFHSWRQV Rl WH I XWUH DQG

IV HP EHGGHG LQ WDQVI HOHIDARQDOWDXP D

DQG H DMMQWDO IHDW/ Rl SK\MFDO DQG
W P ERQF HUDVXWH

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\

H



&RQFOXVLRQ DQG UHFR

7KH UHSRUNV WXV FRQFOGHY WDW UHSHDMG
P IOMY WDIGV KRP HIQYDMRQV GMVSORHP HOW
DG UHWRRQYY QW  \XWEIQHG
SV FKRBJLEDOKDLP  RQ 3DBMADIDQ LHXIHAV
DQG DH FKDIDAMMAE R SV FKRBJIEDO
WUMH DV GHIQHG B\ WH 81 6SHADO
5 DSSRUMXURQ 7RUMUH

0 «GHAQV GX 0 RQGH LHVADVIAV VKH QHHG
IRU DQ HQG VR WKH RFFXSDWRQ DV D
QHFHWDU  FRQGMRQ | RUVKH SV FKR®RILFDO
KHDOQJ R ViKH 3DOMIQIDQ SHRS®! YDWHG
RQ WH UHSRWY 1IQAQIV ZH FDORQ 7KWG
VDMV \R

e (QRUH WH -QMODAWRQDO &RXUNV Rl

XWEH & $GYMRU 2 SIQRQ Rl -X®

E\ VWNQJ IPPHGDWM DQG

FRQFUHW DPARQ VR HQG WH RFFXSDARQ

IOFXGIQI IX@P IO Z WGLDZ DODQG
DQ HQG VR DQQH DMRQ

e SWHWXWH MDHD DXWRUMHY W HAHDWH
SRRV  WDW PD DPRXQW W
SV FKRRJ IFDOWRUMWIH  IOFXGIQI) DMANV

RQ AYIIDQV DQG FRHUAYH GVS@FHP HQW

o (QUWXWH WH WKWW KHDOK QFO(GIQJ
P HOQEO KHDOK IRU D@ 3DBMAQIDQV
IOFOGIQ) HXJHHV DQG VXSSRUN D
SROANFDO VROMRQ \WKDW HQFRP SDWHV
WHXIHH UIKW

o 3IRWRWWH 8 QWG 1 DMRQV : RWN DQG
S5HIH $JHQR V P DQGDM HWHQWDOIRU
GHOYHUQI EDVE VHYFHV

o * XDIDQWH VDIH KXP DQVIUDQ DFFHW
DQG @W P RYHP HQV UHVMPWRQV
DIIHAAQJ 3 DBMAQIDQV DQG P SDUADCDIG
RU DQLVDMRQV

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



— QWHUQDWLRQDO &
O«GHFLQV GX

OHQWDO +HDOWK DQG 3V\FEK
2FFXSLHG 3DOHVWLC
SV\FKRORJLFDC

SQLWHG 11

SQLWHG 1DWLRQV *HQF

SQLWHG 1DWLRQV :RUN DQ!

RUOG +HDOWK 2U
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3DBMAQIDQ WHXIHAV 1Q WH : HW %DQN
ZIWIQ WH RAFXSIHG 3DBMAQIDQ WIULVRY
R3W KDYH ®Q HQGXWHG FRQOWOXRXV
H SRVXUH VR YIRBIQFH [LRP  UHSHDWIG MDHQ
P OB WGV DQG FRVXUHV WDWBL HWAKHLU
FDP SV

QP G -DQXDU DVWIKH VDP HWP H DV D
FHDVH ILH DI UHHP HOAVHQMUHG QR IRUAH 1Q
WH *DD 6WS MDHD IRUFHV HVDDWG
WHH DABA DIDQW IHXIJHH FDP SV \R
GYHY XQWHHQ MOFH WH 6HFRQG -QWDGD

WIJHUQD WH OUHW P DW
|RUAE®! GMVSOAHP HQARI 3 DBMOIDQV 1Q WH
: HWDON MO

0 «GHAQVGX 0 RQGH 0 G0 IVZ RINQU Z W
3DBMAQDQ WHXJHHV DIHAMG E\ WH

YIRBIQFH Rl WH -MDHRRAFXSDARQ SIRVIGIQ]
HP HUHQR. P HQBCKHDOK DQG SV FKRVRADO
VXSSRUN LQGLYIGXDODQG 1DP 1® FRXQVHTR
DQG FDSDAW EXLGQ

6LOFH -DQXDU “VDHQ |RUFHV KDYH
EHHQ SXWXLQJ P DNRUP LOVDU RI I HQWLYHV
Q -HQQ 7XODWP DQG 1XU BKDPV
WHIXJHH FDP SV 7KH \BPAEV XVHG E\ WH
MDHR DP\ UPIQMHOW R WRWH
GHYHRSHG 1Q WH * D] D 6WS VQFH 2 FREHU

LOFOXGH MHIHV DISAMNHY Z IGHVSUHDG
GHVWKPRQ Rl AYIADQ [QDVAXPMH P DW
IRUAE®! GVSOFHP HQWZ WK XQDZ | XOGHQDO
R UMD DQG EDUHY VR KXP DQMBUDQ

DFFHW O RWH WDQ 3DBMAQIDQ
WHXIHV  HSUHAVHOWM RYHU Rl WH

WUH FDP SV VRO SRSXOMRQ KDYH
EHHQ IRUAE® GIVSOFHG

0 RWDWH QRZ VFDMAHG DALRW YDURXV
QHIKERWKRRGY  YIADIHV DQG  VKHIMY/
SUPDU® 1Q -HJQ DQG  7XODP
JRYHLQRDMV ZKHH WH KDYH P MG
DFFHW VR EDME VHUYEHV DQG KXP DQMIUDQ
DIG DQG UHP DIQ H SRVHG R LHRXUHOWAADHD
P O DGV

0 HDQZ KIB! -VUDHD VRGLHY DUH P SRUQJ D
SHP DQHQW P IOMY  SUHHORH RQ  WH
JIRXQG 1Q -HAQ 7XODP DQG 1 XU 6KDP V
P SV ZKHH WH FROMXH W DAXH
IRIAE®I GMVSOFHP HQW RWGHY VR WH
UP DIQQJ FRP P XQWHV DQG \R FDUWY RQ
GHVIAR\ LQJ AMLADQ [ DVAKFWXUH Z I KHDYA
P LMY P DFKIOHY

Q0D WH -VDHD FDELQHWIQMDMG
XQOWMUDO OQG UHIMADARQ 1Q $UHD &
RYHWGIQ) 3DBMAQDQ @QG WKW DQG
®UDE LQJ RXVVERW

7KH QRQEIQGIQ) EI® SDWHG DW WKH
. OHWHW 1Q  -XO® IV D WP ERGF
P HDVXUH HSRMQI WH  -\DHQ
JRYHWQP HQW SROAFDO REMIPWYH Rl

DQOH LQJ WH : HVWODON FRQWDU R W
LOWAUDDVMRQDOBY DORE@ DWRQV VR FHDVH D@
RFFXSDMRQ DRRYIMHY

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\
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QSXIXW I LODODSSURYDCE\ WH M DHD
JRYHUP HOWRI WH ( VHWBP HOVSOQ [Q
RAFXSIHG (DWW -HX\DBP  LHSUHVHOWG
DORWHU JWDYH DQG XQDZ IXOMMS VRZ DGV
FRORIGDAM WH DQOHDARQ Rl WH
RFFXSIHG : HW %DON 1Q YIRDMRQ Rl
IOMODARQDO @Z  ZKIFK SWRKIEIW WH
DFTXIMWRQ Rl WAULMRY E\ |RUPH

3DGMIIDQ WHIXJHHV 1Q RVKHU DUHDV Rl
VIKH RFFXSIHG : HWYOON LOFOXGLQJ ( DWW
"HXVDBP DUH LOFLHDMQI® VXEMIFVIAG VR

D (DSIGO®  LOWIQM\IQJ  FRHUFLYH

HQYLLRQP HQW -Q FDP SV @H $0)Dzz DU
DQG $O$URXE 1Q WH VRXWHWD :  HWARDQN

WH MDHRDUP \ V XQSUHGIRVBE®! WDIGV KDYH

EHFRPH D WHIXOU DQG QHDU GDO

RAPXUHQAH MIQFH  -DQXDU H SRMQU

IDP ICHV \R P LOBY YIRGIQFH DQG FRQWEQW
LOVHRXUW DQG | HDUI RUWHUQHV

7KH WADQI®KR®G RQ WHIXJHH FDP SV LV
LQFUHDVHG E\ MDHR P LAV
FKHANSRIOW  IRLAIQ)  LOKDEMBOW R
FKRRVH EHWEHHQ GDI® H SRVXWH W
P LOBU KDDWP HOWRU @MQJ P SUVRQHG
Z WKIQ KHWURZ Q QHLIKERWKRRGV

- KLO! VKH FXUHQWVXUIH LQ YLR®IQFH E\

MDHQ [RWFHV  DIDIQWY  3DGMQIDQ
UHI XJHH FDP SV P DUNV D GDQJHLRXV QHZ

WHDAW Rl PDW  GLVS@FHP HQW
Z L.GHVSUHDG GHWUXPIRQ DQG
SHWP DQHQW P LOVDU  SUHVHQFH  WHWH
FRP P XQMHV KDYH ®QJ HQGXWHG LHIX@U
DQG EWKVEO P LMY IQYDMRQV Rl WHU
SOFHVRI MMQJ VSDADCFERVXUHV DQG VRAR

HFRQRP IF G\VSRWHWIRQ

$V IDP LOHV WUKJJ® VR FRSH Z LK VKH
SW FKRRILFDO VR® Rl WH LOQVRGILDE®
FRQGUMRQV P SRVHG VIQFH -DQXDU,

WH DWH DOR JWDSS@Q) Z MK GHFDGH
®QJ GLVSRWHWIRQ DQG H[ SRVXWH WR
P LOVDU YLIRGIQFH

-QWHR3WWH IRWP VRI WDXP D 3DBMAQIDQV
H SHUHQRH RIWQ | DORXWGH FRQYHQARQDO
FOQFDOGHIQMRQV  $V KUKQKWG B\ WH
FDWH WXG  / RANHG RXWRI +HDWM  KRZ
MDHR PO EDWHY [PSRWH D
VWDQIBKRG RQ 3DBMAQIDQ YIGDIH DFFHW
R KHDOMFDLH E\ 0 «GHAQV GX 0 RQGH 1Q

WH  SWKRBIIDO  WXITHUQJ
H SHUHQFHG E\  3DBMAQIDQV MMQI XQGHU
AMDHOP OB RAFXSDVMRQ IV EHWHMU GH LOHG
DV IWDP HG E\ KMRUFDORQIRIQI FRGIFAYH

LML HOHIDWRQDO UHRXUHQW FRP S®f  DQG
FXP XOWYHWDXP D

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



+LVWRULFDON&RQWH[W
SDOHVWLQLDQ UHIXJHHY LQ WKHIREEXSLHG

3DBMAQIDQ UH XJHH FRP P XQMHV KDYH KHG
WHXIHH WXV MORH ZKHQ -MDHD
IRUFHV DQG P LOADV FDUIHG RXWWH P DW
IRIAE® GVSORHP HQW Rl KXQGUHGV R

WRXVDQGV Rl 3DBMAQIDQV ILRP  WHU
DOAHVAWDODQGY P DIQD R / HEDQRQ 6\ UD
"RUEDQ WH* D D6WS DQGWH: HWWDQN

7KLY RR@AWH H SHUHOAH RI P DW YIRGIORH

IV NQRZQ E\ 3DOMAQIDQV DV WH 1 DNED
$DEIF Z RUG IRU FOVVARSKH

$V D UHVXW RYHU
HXIHV QH WRCD 1Q  FDP SV IQ WH
RAFXSIHG : HW 9%DQN  IQFOGIQJ (DWW
HXVDBP  UHSUHVHOWQ) QHDU® D WKILG R

WH VRVEO 3DBMAQIDQ SRSXOMMRQ 1Q WLV
DUHD

3DBMAQIDQ

7KV OUHVDO FROPAYH GVSRWHWRQ
H SHUHQRHG E\  3DBMAQIDQ WHIXJHHV QRW
RQO® VWISSHG WHP Rl WHU DQRFHVADODQGY
KRP HV IIHGV DQG ZRUINWKRSV EXW DOR
GHSUYHG WHP DQG WH IR®ZIQ
JHQHIDWRQV Rl WHU WDGMRQDOQYHIKRRGV
SURGXPWYH DWHW DQG VRXUAHVRI LOFRP H

7KHHRWH WH 8 QWMG 1 DARQV : RWN DQG
5HIH $JHQR 815: $ ZDVRAHDWGE\ WH
8 QWMG 1 DARQV 81 * HQHDO$WHP EO 1Q

WR SWRYIGH HP HUHQR. KXP DQMBUDQ
WHIH DV ZHDDV SXEQGF DQG GHYHBRSP HQW
VHIMEHY VXFK DV HGXFDWRQ  KHDOMFDUH
HH DG \WRADO VWAV FPS
LI IDVAKPXUH DQG P SUIRYHP HQWDQG RWHU
FUMFDOHYEHV

QW@ HWEEQKHG DV HP HIHQR \VKHIMY/
10 WHXJHH FDP SV KDYH IQFH HYROHG
IOR GHQWHO EXIOV FROFUHWM
QHIKERXWKRRGV WDWDWH FRQIHWMG DQOG
RYHUSRSX@WG DV WH DUH UHMMPWMG R WH
RWJLQDCFDP SV VSDWDOIP W

7KH P XOMJIHQHIDWRQDO GIVSRWHWIRQ Rl
3DBMAQIDQ LHXIHHV KDV UHVXOMG 1Q BQU

WIQGIQI VRAR HARQRP [F KDUGWKIS P DUNHG
E\ FKWRQE SRYHW KUK XQHP S\ P HQW
DQG @ WG SLRVSHAW | RUGHYHBRSP HQW

815: $ LV P DQGDWG VR FROWOXH W Z RN
E\ WH 8 QWG 1 DWRQV * HQHDO$WHP EO®
81*$ XQMD D MW ULHVROMRQ Rl \WKH
TXHMRQ R WH 3DOMAQH WHXIHV LV
IRXQG

-Q WH RAEXSIHG | HWMWDON WHXIHH FOP SV
KDYH &) EHHQ GVSURSRUARQDMO DI HAMG E

[KHTXHOVMDPHD P IOy WDIGV VXY 1Q —;

N@IV DUHW WH GAVMWKRWRQ R AYIDQ o
LQI UDVAXPXUH DQG WH FXWY Rl SRZ HUDQG
ZDMJ @HV DQ HVDDMRQ \WDW KDV

VWQUEDQ® IOMLHG 1Q  UHRHOW \ HDW/
SDUAEX@UD MQFH2 RREHU

/HIDO HSHWW DQG 81 IUXWHV KDYH
GHVRUEHG WH Vi WMP DAE SRTEHV Rl WH
MDHD DXWRUMHY — DWBANV  GHP RDARQV
DQG P RYHP HQW UHVIMPWRQY GILHAMG
DIDIQW 3DBMAQIDQY 1Q WH : HVW %DQN
IOFXGQU 1Q WHIXJHH FDP SV DV FRGPWYH
SXQWKP HQW

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\




YDVHG RQ VIKH SURIHWIRQDOH SHUHQFH Rl 0 GO 0 +366
WDP V SLRYIGIQJ GDI® SW FKRVRFLDO VXSSRUN IRU HLIKW
WHIXJHH FRP P XQMHV VKLV UHSRUN SUHAVHOW | LUAMKDQG

IOWIKW QR VKH SW FKR®RILFDO KDLP  LQIQAWG RQ
3DBMAOIDQ WHIXJHHV 1Q VKH : HVWYDOQN E\ VKH LGBIIDO
“VDHQ RFFXSDVRQ

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



OHWKRGR

%DFNJLRXQG

BL0PH 0G V HPHIHQR 0 +366
SWRIWDP P H KDV LHVSRQGHG VR 3 DBMAQIDQV
P HOBO KHDOK QHHGV IRGRZIQ] DWIAW
VXG0 TIRP WH -MDHD RFFEXSDMRQ
FDUIHG RXWHMWHU E\  VHWBLY DQG RU WH
DWPP\ 7KWRXJIK WLV SLIRIDP P H WH 0 GO
WDP V DUIH GHS® HG RQ VW VR DWHW WH
VIWDARQ DQG SWRYIGH 0 +366 VXSSRUMR
LQGIIGXDY RUJLRXSV

$1\WUWH LQUWDOVHWIRQ WH WDP V SLIRYIGH
3)$ WRWRWHP RWIP SDPMG E\ WH -MDHQ
RAFXSDMRQV ~ YIR®IQFH ~ )RU  SHRS®!
H SHUHQAQJ ®Z R P HGXP St FKR®JIFDO
GMAHW WH 0 GD WDPV SWRYIGH P RWHH
DGYDQRHG P HQWIO KHDIM  VXSSRUVDIWU D
VRQG 0+366  YIMW SIREGP

P DQDIHP HQW SOV DQG  FRXQUH@

VHWRQV DV Z HODV IHHUDOW \VSHADDM
P HQUBOKHD®Y VHUYLEHV DQG VR P XGWHRVRUDO

RUI DQMVDWRQV

7KV 0 +366 HP HUHQR UASRQH LV
GHHHG R 3DBMAQDQ WHXIHHV IWRP
-HQQ 7XODP 1 XUBKDP V $0 DIDD $TEDW
-DEU 6KXIDW $0)DZZDU DQG $0 $URXE
FDP SV 7KHVH HIKWFDP SV Z HH LGHQWIHG
EE 0G0 W FRQXFW W HP HUHQR
UHVSROHY  1Q FRVH FRRUGLODVWRQ Z W WH
0 +366 7HKQFDO : RINQJ *RXS DW
JRYHLORIDM GIYHODQOG 815: $  EHFDXWH

WH DUH VXEMPMG \R LOMOVYH LOPXUMRQV
DQG -VUDHQ! RUAHY DMIAW

(DK FOPS KDV D 3UuPDUY +HDOMFDUH
&HQAMH RSHIDWMG E\ 815: $ ZKHH ERW
P HAFDODQG 0 +366 VHXEHY DUH SIRYIGHG
" XUQJ WHWXG SHURG 0 QO RSHIDWG

P REIGI FIIEYV

7KLV LV RXU PRVW SURIRXQG IHDU

610PH 0G0 KDV EHHQ WKQQQ
DQRWHU SIRILDP PH VR GHYHRS P HQWO
KHDOK VHMEHV 1Q FRRUGIODARQ Z WK
FRP P XQW EDWHG RUDQMMRQV 1Q $0O
)DZZDU FDPS  GLHAW  SWRYIGQ
FRPPXQW IDPI® DQG  LQGMIGXDO
SV KRVRADO FRXQWH@MY DQG  VXSSRWV
FDSDAW EXIGIQI) DQG UH HUDY

-Q DGGMRQ MQFH -DQXDU 0@ KDV
EHHQ GHOMUQI 0 +366 WYV R
3DBWAQIDQ LHXJHHV ILIRP -HQQ 7XODP
DQG 1 XU 6KDP V FDP SV 1Q WH AMAV DQG
YIIHV ZKHH WH KDYH EHHQ IRUAE®
GVSOFHG E\ WH-MUDHDDLP \

" DVID FR@IFVIRQ
7KLY LHSRUAY EDVHG RQ WH [ HG DQG FIRIHDO

REVHIYDMRQV Rl 0 +366 WDP V 3DBMAMIDQ
WHXIHH WP RQIHY DQG TXDOWMMYH GOV
FRGPAMG WULRXJIK 0G0 0 +366

SWRIP P HV EHVE HHQ -DOXDU DQG
0 DUK 2YHU WH SHURG Rl GD
FROGFARQ 0 QD FROGXPMG ~ 3)$
FROXGMRQY |RU PRWH WDQ

3DBMAQIDQV ZKR KDG EHHQ H SRVHG R
YIRBIQFH 1O WHVH HI KWH XJHH FDP SV

21 WHWH SDAHQW UHFHLYHG
VHRRQG 0 +366 YIMW $GYDQFHG GDVIb DQG
WDAMEY HIDWGEQI VP SWRPV  DQDOMY
KDYH EHHQ GWZQ IWRP \HRQG YIMW
LHFRWGV RQO

4 XDDAWH DFFRXQW ILRP 0 G0 0 +366
SIRHMRQDY ZHH FROPMG WURXIK
P X®S® VHP LMAKPXUHG  IRFXV  JURXSV
FROGXPMG  WURXJKRXW WH SHURG Rl
-DQXDU WR 0 DUK

3DBWQIDQ WHIXIHHY  VAWIP RQIHV Z HLH
WHRUWGHG E\' 0G0 WDPV [IR@RZIQ]
0 +366 VMWMRQV

/IRVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L

0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\
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$QDOWVVILDP HZ RWN

$ SWHFRQGIMRQ RI VKLV LHSRUNZ DV VKDW Q WH SUDPE® R W
VKH P HQUDOWDVHA Rl 3 DAIWIQLDQV Q@YLQJ FROWMIMXVIRQ  VKH : RUB  +HDOK
XQGHU SWRRQIHG -MDHQ P LOVDU 2 WDQDVURQ : +2 GHILQHV KHDAK
RFFXSDVIRQ VKRX@ QRWEH SDVKRM®RJI LVHG DV D WDW RI FRP SGMA SK\ MIFDO
-QGHHG ZKHQ WH VRXUFH RI HP RARQDO P HQDODQG VRHDOZ HOEHIQJ DQG
SK\MFDO RU SV FKRRIIFDO  VXITHUQU QRWP HUHO VKH DEVHQFH RI GAMHDWH
WHP DIQV SLHWHQW VXK DV RQIRIQJ RU LQILP W  $GGMRQD®  VKH
YIRGIQFH RU WUHDW  WHWH  UHVSRQWHV P+ 2 FROWIVKVIRQ WIDVIAV VIKDW
P XWVEH XQGHUARRG QRWDV VA P SVRP V R
D GMUHU EXW DV UHDPARQV VR DQG * SO@KXP DQ EHQIV WKRXG HQR
VXUYLYDORUHQWIG P HFKDQIVP V' SLRP S\WMG WH KL KHWDWIRIQDE®! WIQGDUG
E\ D SHOAMWQWAMM RI GDQJHU Rl KHDOM  Z MRXWGMMOPARQ R
WDAH HDJIRQ SROAFDO EHMH
-Q RWHUZ RUGV SV FKR®JLFDOVXI 1HUQJ LV D HRQRP IF RU VRADO FRQGMRQ
QRWP DO DQG H SHAMG UHDPARQ WR DQ $QGWDW
DEQRIP DO MWDMRQ Rl FRQWOXRXV
HSRWWH W RFAFXSDWRQ  YIRGIQH 7KH KHDO{ R DO SHRSGV IV
7TKHHRWH 1Q SWRGXAQY WL/ UHSRW | XQEP HQEROWR WH DAMAQP HOMVRI
0 «GHAQV GX 0 RQGH Z MKHV R XQGHUIRH SHOFH DQG WRXW DQG IV
WH LRRWFDXVHV Rl SV FKR®&JLFDOVXI 1 HUQJ GHSHGHQW XSRQ WH  IX@GMV FR
LQ WH 3DBMAQIDQ FRQWM W RSHIDWRQRI [QAYIGXDY DQG 6\

7KH UHSRUADGRSW D UJKW EDVHG DSSURDFK
W KHDOK  UHFRIQMQI WH GHWMLP LODWYH
LR®I Rl WH SROAFDOYIRBIQFH DQG A WMP LF
RSSUHWRQ Rl WH -VIDHQ RFFXSDMRQ DV WH
RYHDUAKIQ)  VWKPMWH  ZIKIQ  ZKIFK
3DBMAQIDQ SV FKRRIIFDO  WXITHUQI LV
VKDSHG DQG SHSHMDWMG

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\
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SHSHWLWLRQ RI

RFFXSDWLRQ YLR(

VXUYLYLQJ LQ D VWDWH RI FRQVWDQW K\S

RI DWWDFN D

SHXJHH FRP P XQWV KDYH HOGXUHG
GHDGHV Rl YIRGIQW-MDHRQ DLP \  WDIGV DQG

N@QV ZM WH VWYDWRQ HFDOWY
GDQIHRXV® MOQFH 2 RREHU Q

MDHQI RUAHY FRQGXPAMG DQ DYHWDIH Rl QIOH
P LMY RSHIDWRQV SHUZ HHN 1Q RU DLIRXQG

ROHRI WH  3DBMAQIDQ WHXJIHH FDP SV IQ
WH : HWDON E\ WLV QXP EHUKDG

IOAHDWHGWR  SHUZ HHN

YHE HHQ 2 PREHU DQG  -XQH
RYHU MDHR P LOBY  WDIGV ZHH
FRQGXPMG LQWH : HWW/DQN Z MK D WKLLG RI
WH UHVXGEQWNGE Rl 3DBMAQIDQV EHQU
UHSRUMG LQV.GH 3 DBMAQIDQ UHIXIHH FDP SV
HVSHAD® WH QRUMHLO WHXJHH FDP SV Rl
HQQ 1 XUGKDP VDQG 7XODLP

' XUQJ VXFK WDIGV 3DBMAQIDQ WHIXIHHV
DUH VXEMIPWG VR YDURXV IRWP VRI P LOVIDU
YIRBIQFH 0G0 DPWDWV W 0 +366
HP HUHQR UHVSRQWH LQ WHIXJHH FDP SV IQ
UHDFMRQ VR WH IRQRZ LQ) FDWAJRUHV Rl
YIRGIQW IQAIGHQW E\ WH -~MDHQ [RUFHV
NCQIV IOMUHV QWP IGDARQ P LAV
WGV RQ SHRS®IV KRXVHV  DUHW
IRFAE® GLVSOFHP HQW GHP RMRQ DQG
SWRSHUN GDP DJH

3 VS@AHG UH XIHHVLQ VKH 1 RUK@UH
H SHAIQ) VMDWDWDQ\ VHARQG VIKH "WLDHQ
DWP\ P D\ KDYH DQRVKHURSHUDVIRQ

DIDIOWWKHP HYHQ U VIKH KDYH EHHQ
G\VSOFHGDOHDG. 7KH DUHP WIQJ VIKH

VDI HW Rl ViKH SO@PH VIKH. XVHG ViR KDYH
HYHQU MZ DVVIKHFDP S Z KHUH VKH
D@ D\ VIDFHGP DQ\ P LoV LQYDMRQV

0G0 VRFLDO ZRUNHU RSHL
FRPPXQLWLHV LQ -HQLQ 7XONI|
)DUD D FDPSV OL

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



/ IMQI XQGHURFFXSDVRQ | HDUKDV
EHFRP HD SDUARI HYHU GD\ @ H ) DP LOHV
| DFH FRQWQALQVHRXUW DQG LOWDELDW
NQRZ LQJ VKDWP LOVDY LOFXUARQV RU
| RUAHG G\VS@AHP HQAFDQ KDSSHQ
Z WMRXWZ DUQLQ) 7KHUGHHSHV HDULY
IRUMHURKIGBHQ  VKDWWH P LIKWEH
KDWP HG DUHWHG RUDWDXAWG 7KLV 1 HDU
VKDSHVHYH) DVSHPAR! VKHLUQ@YHV 1 LRP
GDLO LRXVOHV VR KRZ VKH VKLQN DERXW
VICH | XVKULH

0GO VRFLDO ZRUNHU RSHUDWL
ODUFK

7TKHHHRWH  3DBGWQIDQ  WHIXIHHY  DWH

Rl 3DOHVWLQLDQ UHIXJHH VRMWYDO R FRYHGER WH SUHVHQRH Z KIQ

0G0 DUH H[SH UK FERAOQUH

WR PRUH WKDQ RQH YLROH

WHUMQJ VSDAHV RI D P LAY HOWN WDW

WD\/\RF[D/HB ZIW WH P P HGDWM
RWELDV Rl EHQJ N@IG RURI Z IMHWIQJ

LQFLGHIQWKLQ WKH VSDFH RLIREI™ 0™ 0010 rU rRe P xow

PRQWKYV

JLIXUBHUFHQVRDIBHOHVWLOHSRWW LRV
WRRUMKDRQHNLROHQWLGH@WKRBWULR
WLPRI SDOHVWLQUVIDKHM X I MW D WX ¥ W IRF
YLROHQWDBWWDEKNRUHFHLYIKGG® 3)$ IRP
-DQXDU\ WR ODUFK

1R WP H VR LHFRYHU P XOS®! YLRGIQW
LOFLGHQW RQH DI VIHUDQRVKHU

SHSHDWG H SRVXIH \R P OB YIRGIQHH LV
ZIGHD H SHUHQRHG E\ IQGIVIGXDY [LRP
WHXJHH FOP SV ' XUQJ WH SHURG IRP
-DQXDUY W 0 DUK Rl
3DBMAQIDQV Z W UH XIHH WKV Z KR Z HH
YIFWP VR YIRBIQWADHOP [MAY DWBFANY DQG
ZKR LHFHYHG 0 0 3)$ LHSRUMG
H SRVXWH VR P RIH VKDQ RQH LQFLGHQW
Z IWKLQ VIKH VSDFH RI |RXUP RQVKYV

P HP EHY ZIWRXWDQ P HDQV VR SLRWFW
WHP VHOHV RUWHURKL@GUHQ

3DUHOW (HSHDMG ~ DQG  GHHSO
GMP SRZHUIQ) HSHUHQAHV R EHQI
XQDE®I VR SIRWPMKHU FKICIUHQ ELHHGVY D
FROMIQNV XQEHDIDE®! IHDU WDW WHU
FKIGUHQ P LIKWEH NGBIG DQG Z KIFK 0 +366
WDP VIGHQA DV D NH WJJHURI DY IHW 1Q
HXJHH FDPSV &RPP XQUHV @H IO
SHUSHMDODQWASDMRQ Rl Z KHQ WH WU-DW
Rl KDL RUGHDW, Z LOWMNH DIDIQ

0G0 0+366 WDPV WHSRUN VKDW
3DBMIQIDQ WHIXIHHV DUH H] SHUHQFLQJ

VKH FROWDQW VKWDW R GHDWK

HP EHGGLQJ VKH DQWFLSDVIRQ R YLIRBIQFH
IOVR  WKH SWFKRWRFIDO IDEUF Rl

HYHU GD\ @I H

7KH UHFXUHQWH, SHUHQFH Rl WH SRWIELDV
Rl GHDW EHFRP HV DQ LQJWDIOHG DVSHPWRI
GDO H MMQOFH RHDWQI DQ DEQRWP DO
DOV ZKHH FROWEBOW WUHDW DQG

IOWRELDN DUH LOMUQDA HG DV WH EDVHIOH
Rl HYHU GD\ @H

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
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3HRS® Z RX@ EH @YLQJ WKHUGD\ VR GD\
@H VKHQ QH WP LOXWA VREEHWY LQYDGH
DQG HYHU RQH LV RQ KLIK DAUWDQG
DGUHQDAOH LV UMQJ EHFDXVH VIKH\ 1HHO
WUHDVIQHG DQG\WMH FDQ | DFH GHDVIK DW
DQ P RP HQW$QG DI WUDQ KRXU VRGHHY/
ZIWKGDZ DQG @ HUHWUWQVEDAN VR DVL
WZ DV QRUP DO 7KLY UK\ VP ViKH
ILHTXHQR Rl VKLV UK\ VKP LV UHSHDVQY
DQG LQAUHDMQU "WZ LGUHD@ KDYH D KXJH

LP SDRARQ 3DBMAQLDQ P HQMBOKHDAOK
0G0 SV\FKRORJLVW RSHUDWL:
ODUFK

7KLY UHFXUHQOW H SRVXWH VR RFFXSDVMIRQ
YIR®IQFH VHYHUHO® GIMXSW 3 DBMAQLDQV

GDI® @YHV E\ IRWAQJ LQGIMIGXDY DQG
FRP P XQMHV LQ'R D WDV Rl FROWDQW
K\SHYUIOQFH P DWNHG B\ WKH

FROVIOQXRXV DPIYDARQ Rl VKHERG\ V\MUHW
UHVSROWH A WHP D SK\ MR®RILFD®

H KDXWWQJ FRQGIRQ VR VXWILQ

) RUFKIGUHQ LHSHDWMG H SRVXUH R P O/
YIRBIQFH DWRADWG Z W WH WUHDARI GHDW
FROWIXWAY D I QULIEDQMAMHWRU WDWFDQ
SIRIRXQED GIMXSW KHDOK\  HP RWRQDO
FRJQUYH DQG SV FKRVRADAGHYHBSP HQW

7KLV LV RXU PRVW SURIRXQG IHDU

"QIDP LO VIKHDS\ LQUH XJHHFDP SV ZH
VHHP DQ \ RXQJ FKLGHQ Z KR FOQJ VR
VKHUP RIMHYY Z KR GRQWZ DQAWVR JR VR
VFKRROVR VH QXUHY  RUGRQWZ DQUWR
®DYHVIKH KRXVH 7KH FKLGS LV DY LRXV
EHFDXVH KH NQRZ VVVKDVWKH P RP HQWKH
GDYHVVIKH KRXVH KH LV QRWHEXH
DQ\ P RIH DQGKH P LIKWZ LVQHW ViKH
VRGLHY/

© HVHHD BRI LHJUIHWIRQLQ
FKLAEBLHQV GHYHE&RSP HQWIRUNLGVZ KR
KDYH DFKLHYHG VRP HWIDJHVRI

GHYHRSP HQAMNH VHSDUDARQ | LRP
SDUHQW VBHSLQJ B\ VWHP VHOHV LQ VIKHU
LRRP V 2 URKLGBLHQ Z KR Z HIH DEG®I VR JR
VR VIKH EDVKLRRP E\ VKHP \HOYHV QRZ
VWH Z FWVKHUEHG

5LIKWQRZ VKH DUH UHIUAWMQI DWP DQL
WIDIHV EHFDXVH Rl ViKH NIQG RI UHDOW
WH DIHOMQI 1Q 2 UVRP H FKLEUHQ
DUH DPAQJ P DVXUH ) RUP DQ\ FKLABLHQLQ
ViKH FDP SV VH KDYH RAAWIKHUSDUHQW
VKHLUSDUHQW DUH LQ NILOVKH. KDYH

Z WQHWHG VIKHUSDUHQW EHLQU

KXP LODWAG VR VKH DUH | RUFHG VR JLRZ
XS | DWWR | LGWH VSDFH GBI E\ ViKH
SDUHQAZ KR LV QRWKHUH VR SURHPNHP

%4 DPAQJ @N\H DGXAV Z KL VKH. DLH
FKIGBLHQ VH P MW H SHUHQAQ
FKIGKRRG VRVKH Z [QILRZ XS Z VK
VRP HHP RURQDCDQG EHKDYLRUDO
LOWDELOW EHFDXVHVKH GLGQWSMD\
GLGQWP DNH P LWIDNHV EHFDXVHVIKH. KDG
VRJIWRZ XS |DWV

0G0 SV\IFKRORJLVW RSHUDWL!
ODUFK

7KH SUHYD®IQFH RI VLJQV RI GLMAHW DQG
SV FKR®RILFDO W\ P SVRP R®RJ\  LHSRUMG
E\  3DGMWMQIDQV Z WK WHIXIHH WDVKV
ZKR ZHWH YIPMP V Rl YIRGIQW “MDHQ
PLOVDU DWDFNV DQG ZKR WHFHLYHG
0G0 0+366 YIMW VXJIHWV VKDW VKLY
WDW Rl FROWDQW K\ SHWYLILDQFH LV
H SHUHQFHG D® RW/  XELTXLRXV®
DP RQIVMUHI XJHH FRP P XQIHV

/IRVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L

0«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



©® 3V FKR®RILFDGB\ P SVRP V

BWHW ) HHOQJ Rl -QUHFXUW  $Q[ LHW

1 HOYRXVQHW

JUXWH  3HFHQWIH RI SDUHQW Z KR UHFHYHG 0 G0 0 +366
VHFRQG YIMW 1LRP  -DQXDU VR 0 DUK H SHUHOAQU
W P SVRP VRI VWHW |HHIQIVRI LOHRXUW DO LHW RUQHUYRXVOHW

Rl 3 DOHVWLQLDQ UHIXJHHYVY YLVLWHG E\

0GO DUH H[SHUYWOQRIQQJ
VLIQV RI GLVWUHVYV

JLIXUHBHUFHQWRIB®DOHVWLQHBRYV WLVQU
VLIRVGLVWUHVV3DOHVW LALLM X IHW D
YLFWRRYLROHQWOH\OW DANRUHFHLYEG3) ¢
IRP -DQXDU\ WR ODUFK

7WDSSHG 1Q WQMRQ SV FKRRILFDO
GMUHW DV D NH  LQGIFDVRU Rl P HQVDO
KHDOK LP SDFW

' XUQJ WH SHURG ILRP -DQXDU W
0 DUK RI 3DBMAQIDQV  Z IWK
WHXIHH WXV Z KR Z HH YIPAP V Rl YIRBIQW
MDHR P .OBY DAMBFANY DQG ZKR UHFHYHG
0G0 3)$ WHSRUMG H SHUHQFLQJ
WURQ] DQG REYIRXV M PSWRPV RI
GMUHW BWRQI DQG REYIRXV WJQV Rl
GMAHW DWIH IGHQMIHG E\ 0 GD 0 +366
SIRIHMRQDY ZKHQ SHRS®I  H KIEIW
GMRADARQ [P SDILHG  FRP P XQIFDARQ
IXQPARQDO P SDILP HQNV GHDW  LGHDWRQ
HP RARQDOG\ VUHI X@WRQ RUDI MMRQ

7KLV LV RXU PRVW SURIRXQG IHDU

7KHW P S\RP VDQDOMVRI WH  SDAHQW
ZKR UHFHYHG DQ 0 GD 0 +366 VHFRQG YIMW
VKRZV WDW WH WBW R FROWIQW
KISHMIIOQAFH GXH VR WH  FRHAYH
HQYILRQP HQWDQG -VUDHD P OB DWEFNV
®DGV \R VWHW [RU IOMHFXUW  IRU

DY HW IRU DQG  QHUYRXVQHW
IRU

7KHVH KUK IDMVRI P DQUHWMRQVRI GMAHW
DPRQ 3DBMAJDQY ZKR UWHHYHG 0 Q0
0 +366 IRBZ XS YIMW SRIQMR D SDMMD Rl
FROPAYH VXITHUIQ) VKDSHG B\ SIRBQIHG DQG
UHPXUHOAH SRVXUH VR YIRBIQMHSMVRGHY DQG
@H 1Q D FRHUAYH HOYILRQP HOW

7KHHRWH WH WAWMP RQHV Rl 3DBMAQIDQV
ZKR IHHYHG 0 G0 0 +366 YIMW DQG 0 G0

0+366 SWRIHMRQDY HDMHG 1Q WL/
LHSRUV VKRX@ QRWEH VHHQ DV LROWG
FDVHV EXWDV UH GPAQ) WH H SHUHQAHV RI
WRXVDQGV Rl 3DBMAQIDQ LHXIHHV DQG DV
SDUVRI FR@PAYH WDXP D JIRXQGHG 1Q D
VKDUHG H SHUHQFH Rl P MM RAFXSDARQ

DQG GMVSRWHWIRQ DQG D SWRIRXQG VHQWH
Rl QDWRQDEHRQI Q]

/IRVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L

0«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



(VFDODWLRQ RI RFFXSDWLRQ YLROH
VWUHVVRUV DQG ULVH LQ IHHOLQJV RI

©Q UHHQW\HDW/ MDHD P LOBY  YIRGIQAH
DIDIQW 3DBMAQIDQ WHXIHH FDP SV KDV
IOMOVLIHG DQG HVFDDWG VR D GDQIHIRXV
DQG VXWRIQHG BIYHO %4 HHQ -DQXDU DQG
$SUO AMDHQIRUAHV KDG DDHDG\ N@BIG
DVP DQ\ 3DBMAQIDQV DV IQ DRI RYHU

SHRS®! SUP DU® 1Q WIGV DIDIQW
WHXIHH FDP SV

0& 0 +366 WDP V UHSRUWX R VXHHWYH

PLOMROHV 1Q WH HWDOMRQ R WH
RAFXSDMRQV  YIRBIQFH  DIDIQWV  IHXJHH
FDP SV 1Q WH : HVWYDQN WH 1LIUAVDIWU

2 AREHU DQG WH VHARQG RQH WA
ILRP -DQXDU

7KV  VHRQG HWDOMRQ KDV EHQ
FKDUDRAMU] HG E\ D FROMMQNIQRUHDVH 1Q WH
IHTXHQR R WGV DQG N@IV E
KHIKWQHG P RYHP HOWHMPARQY DQG E\ D
VKLWQ W QDWIH P DINHG E\ DQHZ WHGRI
P DW IRUAE®! GMVSORHP HQWR 3DBMAQIDQ

UH XIHHVIQ WH QRUKHLY . HWDQN

Q WH HDOMRQ [Q -DHD P OB
RSHIDMRQV DIDIQW WH FDP SV 1Q -HQQ
7XODP DQG 7XEDV KDV GG VR D GLDP DUE
IOFHDWH 1Q P HQWBO KHDIM QHHGV  Z KL
0G KDG EHHQ ZRWQ ZWMK D
PDLPXP Rl DERXW 3 DOMQLDQV
ZIWK WHIXIHH WDV SHU P RQW ILRP
BHSWHP EHU 1Q VIKH : HVWODOQN VKLY
IUXWHWIRHWR  1Q) HEWXDU

7KH IQAHDWH 1Q 0 GO 0 +366 DPWWHV 1Q
VXSSRUVRI 3DBMAQIDQ WHXIHHY LHBFW D
CRRXP HOMG UWH 1Q WH QXPEHU R
IQGINIGXDY DI THAWMG E\ WH “MDHRRFFXSIHY/
YIRGIQFH )RUH DP S®! 1Q 1 RYHP EHU

0 Q0 WHRWGHG WJJHY DQ LOAGHARI
RFFXSDURQ YIRGIQFH DI THPWQJ RQH RUP RWH
IOGYIGXDY VR ZKRP 0G0 WHQ RIIHWY
0 +366 VHWIFHV DQG UIHVSRQGHG ZIW 3)$
YIMW\R Rl WHP

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
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Q )HEWDU 0G0 WHRWGHG
WLIJHY DQG UHVSRQGHG Z W 3)$ YIMW \R
Rl WHP 7KV WKDS UWVH 1Q ERW
IGHQWIHG LOAGHQOW DQG 0 +366 UHVSRQWHV
GHP RQWADWA D FODULQRUHDVH 1Q QHHGV RQ
WH JUIRXQG WDWFDQQRWEH DWMEX\WG \R

FKDQIHVIQO G0 RSHUDWRQDOFDSDAW

7KHDWP \ WRWP VVKH FDP S RQH RUVE R
VP HV HDFK QLKW 7KH HQWUVKH KRXVHV
EU-DN HYHU WKIQJ 1Q VLI KWDQG DUHVAD
@WRI \ RXQJ SHRS®1 I LRP VIKHFDP S
%HRHWHADWH LLHSRQ  -DQXDU
@MZ DVRQHRUVE R WP HV SHU
P RQM EXWQRZ IMIVRQD GDLO EDVV
7KH FERVXUH DOR WIDUMG DI VAUVKH
FHDVH LLH

"W QRAHDM VR HQAUDQG GDYH ViKH
FDP S WKHUH LV D FKHANSRIOWDQG D JDWA

Z KHUH "VUDHQ VREEHW VHDUFK SHRS®! DQG

VDNH™" VDQG SIPWUHY S6REHM@EHDW

SHRS®! Z KHQVKH DSSURDFK VKH J DV

\ RXQJ SHRS®! WDFKHY/ GRAVRYY $VWKH

EHILQQQU Rl HDFK GD\ SHRS®IWA VR H LW

$OSURXE 7KH WUHW WIDUN LQ ViKH

P RUDLQJ IRUSHRS®! 1 RZ LVWIDNHV DW

GDVRQH DQG D KDD KRXU/VR JHW LRP $O

$URXE VR UVKGKHP  EH RUH WZ DV MWW
P LOXV

7KHIDWILVRSHQIWLRP VR DP VKHQ
IQWHHYHQIQI ILRP VRSP (YHQL
VKHUH LV DQ HP HUUHQR. FDVH DQG SHRS®H
QHHG VR JR VR VIKH KRVSLYIDO LY FBRVHG
© KHQ VIKH J DVIAV DUH FBRVHG SHRS® XVH D
RQJ DOWLODVIVH LRDG VKDWY EXP S\ DQG
XQWDIH ( YHQVIKH DP EXDQFH KDVVR JR VR
VKLY GL | LEXGOWRXVIA VIR UHDFK %-VKBKHP

0 @ WRADZ RINHURSHDIY DQGOAQ IQ$CBURXE FOP S
0 DUK

1 RZ WMH\VRGHW/ FRP HVR $0 DZ Z DURQ
DYHUDIJHHYHY VE RGD\V 7KH Z DQW
SHRS® VR NQRZ VIKDWHKH. DUH KHUH D@
VKHWP H 7KHJDWA LY D@ D\ VFRVHG

0G0 VRFLDO ZRUNHU RSHUDWL
ODUFK

0 G0 0 +366 SIRIMMRQDY KDYH DOR QRWMG
D GDQIHRXYV HVFDOMRQ 1Q -VDHQ P LOAY
WDIGV MIQFH -DQXDU 1O RWHU UHXJHH
FDP SV 1Q WH RAFXSIHG : HW %N

[ORHDMQJ ILIRP RQH P LAY WDIG D P ROW
VR VHYHUDOAP HV SHUZ HHN

7KLV LV DFFRP SDQIHG E\ D GUIDVWE IQRHDVH IQ
WH FRVXUH Rl FKHANSRIQW DQG J DWAV DWIKH
HOWDQFH VR FDP SV DQG GDI® KDUDWP HQW
B\ VRGHY  HIHAAHO  VXEMPAY
FRP P XQMHV RI WRXVDQGV \R D WM Rl
VSDADOHT XHVWADMRQ

<HDU -DQ 0 DUK

JLIXUH(YROXWRIRDIQRUVKRSHOHV\DPHRWEDOHVW
UHIXJHBNFHLYDQHFR@GO 0+366YLVLWRP-DQXI
WR ODUFK

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
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7KH “MDHQ DWP \ V GLLHFW DQG LQGLLHFW
VIKUHDW VR LQI QFW UHSHDW DQG HVFDDMWM
DFW RI YLRGIQFH DUH GHHSHQLQJ ViKH VHOWH
Rl GHVSDW DQG KRSHBMQHW DP RQJ
3DOGMIIDQ WHIXJHHV DV VKK DUH GIW
SRZ HUPMW DQG XQSIRWFVIAG LQ VKH | DFH

R LQFLHDMQI®  [WHTXHQW DQG  VHYHWH
IRLPV R KDLP  VJQV Rl KRSHBMOHW
LRWH ILRP 1Q VR 1Q HDUD

DP RQJ 3DOMAQIDQV  Z WK

WHXIHH WIVKV ZKR ZHWH YIRMP V RI
YIRGIQWMDHQ P LAVDU. DWIDFNV DQG Z KR
WHFHLYHG O G0 0 +366 VHFRQG YIMW

7KH VHQWH Rl KRSHOMOQHW IV IGHQWIHG
ZKHQ SHRS®! H KIEIWZ WGWDZ DO ®W Rl
IXVWUH DP EMRQ DQG SOQV ®&Z VHD HMHP
ORI P RWDWRQ RUVXIAGDOMRXIKW

© HNHHS VKLONLQJ DERXWKRZ VIKH' ®1W
WMHUKRP HV DOWMHUEHRQILQIV DQG

| BIG Z LV MOAVKH FEVIKHY RQ VIKHLU
EDR\V

0G0 VRFLDO ZRUNHU RSHUD\
FRPPXQLWLHV LQ -HQLQ 7XON|
)DUD D FDPSV 0D

5DP DGDQFDP HONHDV@S ~ IMKIWP H
Z WK LOMQWHVRURZ P RUHVKDQ DQ\
RIKHUGD\ : HYHWDUMG FRGBPAQ]
NYPKHQ VXSS@HVILRP SHRS®! DI VIMURQFH
EHQJ DZ HDRI| IDP LO Z KRHKRP H

OMHGQRWMLQ)  QRWHYHQ D WDZ
ORWKHU UHFHLYLQJ 0GO 0+36

GLVSODFHG IURP -HQLQ
ODUFK

3DBMAQIDQ LHXIHHY YMWG E\ 0 GO WDP V
UHSRUV WDW IRUIAE® GMVSOFHG WHXJHH
IDP ICHV DIH JWDSS@Y Z W WH HP RARQDO
VROR EHQJ XSURRWG ILRP  WHU |DP LODU
HQYILRQP HQW WHU  KRP HV
QHIKERWKRRGV DQG QYHIKRRGV

7K VXGGHQ PDW GMVSRWHWRQ KDV
VQIFDQW DIJWDYDMG WH HRQRP IF
KDUGWKIS Rl WHVH IDP L@V DV\WH DUH QRZ
LHIDQW RQ  WXURXQGIQI FRP P XQMAHV R
VXUAYH WIJHUQD [HHOQUV Rl GHSHQGHOR
DQG GUYIQ) DQ DRXWM  WHOWH R
SRZ HUBM/QHW

© HZ HOAVR JHWWRP HVIKLQUV DQG FKHAN
RQVKH KRX\VH > GVRUDOQRWA VIKH DLP \
KDG DARZ HG SHRS®! VIR HQMUDWIKDWIP H
EXWUHYRNHG VKH GHAMRQ @WAU @/H RH
Z HDULYHG VKHDLP \ WIDUAG VKRRVQJ DW
XVDQGKIVP \ P RWMHU * WIDUMG FU LQJ

DOGVD\LQJ ' RQWGR VKLY GRQWGEH
'DXJKWHU UBHGHIO¥IBEE8 VXSSRU'

GLVSODFHG IURP -HQLQ FC
ODUFK

7KH DOR H SUIHW D VHOWH Rl ®RW RI FRQARO
RYHU WHU @RV 1Q WH IDARH R WH

XQUAVADIOHG HVADOMRQ Rl WH RFFXSDARQV
YIRBIQFH DVWH DUH DRXWO DZ DUH WDWKH

FOQQRWARS IMDQG WWDWQR H WLQDIDRRUZ 1@

RP HWR SIRWMPWKHP  DOG WHUIDP 1OV
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3HUPDQHQFH RI

QRUPDO IXQF

7KURXJIK UHSHDWG DQG HVFDOMQI H SRVXH
3DBMAQDQ  WHXJHHV  H SHUHORH  WH
RFFXSDARQV YIRBIQFH DV D SHWP DQHQW
VWXPMUH DQG QRARQD DVD P XGASTFMRQ RI
HYHQW RUVWHWRY/

©Q WHXIJHH FOPSV WH HSHUHQFH Rl
FROWEQWK\ SHYLJIDQRH 1V RIWQ tHQIRUAHG
E\ DOWASDWUY DY IHW D WDWM
FKDIDAMIMHG B\ KHIKWQHG [HDU Z RWY
WQURQ DQG  SK\MR®IIFDO DIRXVDO [Q
UHVSRQWH VR SHUFHYHG IXWMWH WUDW \R
RQHV@H IDP 1® P HP EHWDQGKRP H

QWL WM H SRVXUHWR H WLQDOMP XQ@
VXK DV VXGGHQ VRXQGV P RYHP HQW RU
VSHALIEE SK\MFDO WKDSHV  HJ  WRWH
UHP IQVFHQWR! -“MDHD VRGIHY RU P IO
YHKIFGNV DQ WJJHU VWHW UHDPRRQY
DWRADMG ZIW SUHYIRXV H SRWXUHV \R
MDHDP OB YIRGIQAH

7KLY WM FDQ VI QULFDQW P SDIU QRWP DO
IXQAMRQQU  SDUAEXDWD  ZKHQ  WH
DOMASDWG WUDW DIH SHFHYHG DV

XQFROWR@E®! RUKLIKO® WUHDWIQQJ

7KV WOW R SHPDOHORH 1O WH
H SHUHQPH Rl WH RFFXSDARQV YIRGIQFH LV
IXUMHU WHQRUHG B\ WH FRHUAYH
HOYILRQP HQWP SRVHG E\ “MIDHD DXWRUMHY
DQG WH GHHSHJQJ \RAR HRQRP IF
KDUGWKLS IMSLRGXPHV

RFFXSDWLRQ YLRO

7TRDAFFHWZ RIN VKHW KDYH VR Z DN E\
VIKH FKHANSRIOW VKLY SXW VKHUQYHV 1O
GDQIHU $VZHYHKHDUG P DQ WP HV
VR@HY WKRRWDWKH P HQ Z KR SDW VKH
P DIQJDWAE\ IRRW

$QGEHDWQ KXP LODWRQ DWNLQJ VKHP
VR VDNH Rl | VKHUFGRVIKHY VR @H RQ VIKH
JIRXQG  3HRS®I DLH SXWQ D VWKDARQ
Z KHUH\ RX KDYH VR FKRRVH EHVE. HHQ\ RXU
VDI HW DQG\ RXUVRXUFHRI LOFRP H

0G0 VRFLDO ZRUNHU RSHUDWL
ODUFK

6P LW JRIQJ VR ZRW  ZKLFK SLRYIGHV
NH\ HBP HQW [RUP HQBOWRELDN VXFK DV
LRXWOH SXUSRVH DQG VRFLDOFRQOHPARQ
EHFRP HV [P SRWME®! IRUP DQ\ DV D LHVX@V
Rl VKH VSDWDOVHT XHVADMRQ P SRVHG E\
“MDHRFKHANSRIQW

16
6l10PH  -DQXDU WH GLILEXOV VRAR
HARQRP IE VWYDWRQ RI 3DBMAQIDQ UH XIHHV
1Q WH QRUKHLO : HVWIDQN KDV Z RUHQHG
GLDP DWFD® Z W P DW GAVSRWHWRQ [URP
WHUSURSHWHY DQG QYHIKRRGV

2 YHOUIKW WQV Rl WRXVDQGY KDYH EHHQ
GHSUYHG R D@ WHU FDSMZO  KRP HV
QHIXKRRGV DQG EHRQIQIV  DQG KDYH
VIQFH UHP DIOHG 1Q D WM Rl \RVBOHFRQRP IE
GHSUYDAWRQ DQG GHSHQGHQR

7KHU GHVSHIDW VWXDMRQ KDV EHFRP H
HIIHPAYH® SHUWP DQHQW Z MK QR HQG 1O
VIKW DV WH “MDHQ DXWRUWHV KDYH
P DGH F®DU WDW XQDZ IX® WKH DLP \
KDV EHHQ RUGHUHG VR SUHYHQUWAKHLU UHVLD
VR WHLUFRP P XQMHV

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
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&RHUFLYH HQYLURQPHQW

7KHDW \ VD@ D\ V SIHVHQWDQG VKHWH
DWH DA D\ V DUHWV LQ 6KX I DWFDP S

0GO VRFLDO ZRUNHU RSHUD!
ODUFK

2 QHRI ViKH P RWALP SRUBQWKLQIY Z HDUH
XQDE®IVRP RYH : HQYHLQD SUMRQ <RX IHHO
@\H\ RX DLHD Z HDNKXP DQ DKXP DQZ KR
KDV @RWKRSH VRP H SHRS® DUH QRAWHYHQ DE®!
VR JRVR Z RINDQ\ P RUH

0 RWRI Z KDWSHRS® VIDXOI DERXWQ VKH FDP S
WVWHJIDW "VIMRSHY' "VIMWFRWHG' " P LIKW

EH OV VRQUKWVKH P LIKWQRWAIMWP H LQ
7KLV DI HFW SHRS®H VI RFXV VKHUKHDGV DUH

EXVt VIKLONLQJ RQVIKHVH P DWIALY "W QRWHDA
RUUHDO

0G0 VRFLDO ZRUNHU OLYL
$O0O S$SUURXE FDPS |

3HRS®! DUH QVAD@® FRQVDLOHG LOVGH
ViKH FDP S

0G0 VRFLDO ZRUNHU RSHUDWL
ODUFK

7KH SHP DOHOWSUHVHQRH RI MDHD VRGIHWY
1Q DQG DURXQG WH XJHH FDP SV LHQI RUAHV WH
WM Rl FRQWBQWK\ SHOMIIDQAH SHOAMMOWD
DRRYDWY) WH ERG\ V \VWHW UHVSRQWH DV D
VXUNYDCP HKDQIWP

&RP EIQHG ZIW WH [P SRMRQ RI P LOAU

FKHASRIQV DW  WH  HOWDQFHV R
FRP P XQUWAV WL LHVXOV 1Q D FRQWOXRXV
VHOH R EHQI FROAR®G ZDWKHG DQG
SRIFHG 0 G0 0 +366 SURIHVWIRQDY LHSRUNV
D SHUYDWMLYH VHQWH Rl VSDVIDOVXI | RFDARQ
DQG VHT XHWUDVIRQ DP RQJ UHI XJHHV

$ WJQUIEDQNDP RXQWRI P HQWOHQHUI\ LV
FROXP HG B\ FROQAMIQ® P RQWRUQI \WH
RSHQQJ DQG FRMQI Rl AKHANSRIQW | XUKHU
HQIRIAQ) WH VHOWH Rl H WLODCFRQWRODQG
GHHSHQIQU |HHOQIVRI HOADSP HOW

7KLV LV RXU PRVW SURIRXQG IHDU

©Q RWHU ZRWGV IRUP DQ 3DBMAQDQV WH
MDHDIP SRHG  FRHIAYH  HOVILRQP HQW LV
H SHUHQFHG DVDQRSHQ DUSWMRQ  DU-DOV
WDWDOR HYRNHV WH VHOWH R FROPRH
SXQMKP HQWZ KHUH DQ HQWH SHRS®! LV EHQU
SHODOHG QRWRUDQ Z IRQIGRIQI EXWIP SO
IRUH IMAQJ DV 3DBMAQIDQV

WH GRV D SLRIRXQGED GMAHWMQI H SHUHQAH
R IQYMVMWAH 1Q Z KIFK SHRS®! DUH GHQHG EDVE
WKW QRWEDHG RQ IQGMGXDODRARQY EXW
VRGO RQWHUIGHQMY DQG JHRIWDSK\

2 FFXSDVIRQ LHDWAG
VRHR HFRQRP F KDUGWKLS

1RZ WKH DUH QRWDE®1 VR DFFHW
VHUYLFHV DQG UHVRXUPHV RXWLGH VIKH FDP S
EHFDXVH HYHU VKLQJ LV FBRVHG IVWIDNHV VR
P XFK H I RUADQG IP HVR P DQDIHVR
®DYHVKHFDP S

$QG DOR VKH GRQWKDYH HQRXJK P RQH\
| RUWLY NLQG Rl VWDQVSRUMVIRQ DV VIKH
WDQVSRUMMRQ SUFHV KDYH

GRXE®G >Z VK WMH LOFUHDVH R

P RYHP HQMHWUIPMRQV@

0GO VRFLDO ZRUNHU RSHUDWL
ODUFK

/IRVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
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-Q DGGMRQ P RYHP HOMHWWIFARQV LQMQMI " IMXSVIRQ RI QRWP DA XQRPVIRQLQJ
HXIHH FRP P XQWHV DOHDG  SIHDURXV

HARQRP [E VWYDWRQ

$@0 @ 0 +366 SIRIHWIRQDY DARW WH
RAFXSIHG : HW 9%DQN HP SKDWMH  \WKH
SV FKRBRILFDO VRO Rl IQFUHDVHG HARQRP IF
KDUBWKIS RQ ULHXJHH IDP @V DV P DQ BW
WHU HP S®\ P HQW EHFDXWH WH -VDHD/
UHYRNHG SHP IW DQG WIKWQHG P RYHP HQW
UHVMPWRQV | RTBZ LQJ 2 AREHU

Q DGGMRQ WH -MDHD EDQ RQ 815: $
RSHIDWRQV 1Q WH R3W  FRXS®IG Z I VHYHH

IXQAQ WHWMPARQV IP SRWHG E\  7KILG
VWY IVIRIAQI WH 81 DIHQR VR UHGXAH

FUWDO VHMEHY 1Q WH : HMW %DON 7KH

XQDYDIDEIMW RI EDME VHYEHV SUIHYIRXVO Rl 3DOHVWLQLDQ UHIXJHHV YL

VXSSRUMGE\ 815: $ LVSXWKIQJ 3DBMAMIDQ 0G0 DUH H[SHULHQFLQJ

HXIJHVIQR IXUKHUKDUGWKIS SHUWXUEDWLRQ LQ WKHLU GDI
URXWLQHV

© HYIMWAG WKLY >GVSOFHG@DP LO 1Q

0 JLIXUH 3HUFHQWRWUBDOHVWLQIBAYLH:

AUTIQ 7KH @YH LQ RQH LRRP VKDVWIKH, SHUWXUERMWIKRIQDLOR X W LIDMH&H L XQ D EW

VKDWH Z VK V¥ R R\KKHUI DP LOHV SHUIRUWKHFD Q\PRU IR 3DOHVWLQ@LE i
UH I X J ARV D WOLE W LFPIVY L R O H-@ WD B WIW DEK |

7KH DUHWH XJHAVILRP - WH XIHH UHFHLYHG OGOR®)$DIQXDU\ WR ODUF

FOP S 7KHWRRP LVGAMGHGE\ WKHHW 3R
VHSDUDVA VIKH VIKUHH | DP LOHVI@SHRS®A

6KDWIALHG GDLO @YHV VKH LP SDRPARI “MLDHQ
KDYH QR SUYDR  7KHLUI LODQALDOWDVXV

RFFXSDVIRQ YLRGIQFH
%EDLS > LRASLRVGHIRUWHU ' XUQI WH SHURG ILRP -DOQXDU W
0 DUK R 3DBMAMDDQV  Z WK
0GO VRFLDO ZRUNHU RSHL LHXIHH WV Z KR Z HH VIEWP V RI IRGIQW
FRPPXQLWLHV LQ -HQLQ 7XON|
)DUD D FDPSV 0D MDHD P LOBY DWEANV DQG ZKR UHAHYHG
0@ 3)$ WHSRUMG H SHUHQAQJ

GIMXSVIRQ VR VMHLU GDIO® LRXVIQHV DQG DQ
LODELOW VR SHURWP \KHP DQ\ P RWH

(WHQWDOHBP HQW Rl SK\ MEDODQG P HQEO
MZELON VXFK DV VBHSIQI HDWY) Z RINQU RU
SXUXIQ] HGXFMRQ DH GMXSWG E)

RAFXSDARQ YIRBIQFH DV D UHVXQAVRI WUHH

LOMUFRQQOHAMG SDMALDY

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
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D 'UWHW GMXSMRQ R QRW DO
IXQPIRQLQJ E\ VKH -VUDHQ RFFXSDVIRQ

7KH-VIDHDP LOMY 1QYDMRQV DQG P RYHP HQW
HWWAMRQY DIH GLHA®D GIMXSWQ  NH

HBOP HQWRI QRUP DOXQRARQQY

7KWHHGD\ VDIR "MWDHQVRE@EHW FOP H
VR VKH FDP S DQGVWH | LHG JDVERP EV
VR QR ROQH FRX@ VBHS

0GO VRFLDO ZRUNHU RSHUDW|
ODUFK

Rl 3DBMAQLIDQ UHI XJHHV YIMWMG
E\ 0 GO DWHH SHUHQAQJ
VOIHSLQJ SLREGHP V

YUXWH  3HFHQVDIH Rl 3DBMAQIDQV H SHUHQALQ) VBHSLQU
SIREGPV Rl 3DGMAIDQV Z VK UHIXJHH WIVKY YIEVIP \
R YIRGIQW MDHQ DADANV ZKR UHFHYHG 0 GO 0 +366€
VHFRQG YIMWI LRP -DQXDU) VRO DUK

% RNHQ VBHS ELRNHQ VSLUW VKH Z RXQGV
Rl RFFXSDVRQ

0G0 0 +366 WDP V UHSRUMMDW3 DBMADIDQ
HXJHV DH RWQ MOMG DZDN\H B\ WH
VRXQGV RU IP P HGDWM WUDWRI P LOBY
DAMW GDGQI R ILDIP HOMG VBHS DQG
KHI KWQHG SK\ IRB] IEDOMMHW

21 3DBMAQIDQV Z MK LHIXIHH \WIVKV
ZKR ZHH YIPMPV R YIRGIQW MDHQ
P LODU DWIDFNV DQG Z KR UHFHLYHG 0 G0
0 +366 VHFRQG YIMW I LRP -DQXDU VR
0 DUFK D® RW  RXWRI

UHSRUMG H SHUHQAQJ VBIHSLQJ SLREGP V

6OHSIQ) SUIREGP V DH IGHOWIHG E\ 0 QD
0 +366 SIRIMWMRQDY ZKHQ SHRS®I H KIEIW

GLIEXWV IDEY DVBHS  LOMP IMOW \BHS
VBHS DSQRHD UKP LODWRQ RUQUKWR DUHV

3DUHQW DUH GRIQJ VKU W/ VR P RQVRUVIKH
QHZ V VIKH P RACHUVBHSY DWHKH
EHILOQLQI RI VIKH QLIKWZ KLB1 VIKH | DVIKHU

P RQWRU/ VIKH VWXDVRQ DQG Z KHQ VKH
Z DNHV XS ViKH\ LQYHUH LRGNV

$WDQ VRXQG I WRP VIKH WHHWLQ ViKH
P LGGM® Rl VIKH QLIKWHYHU RQH Z DNHV XS
3DUHQW DULH GRIQI VKLY MBHHS VKU WD@WKH

VIP H RQ D FROQWDQAEDWY
0GO 6RFLDO ZRUNHU RSHU

FRPPXQLWLHV RI -HQLQ 7XOND
)DUD D FDPSV $ i

0 &0 0 +366 WDP VHSRUNKDWKLY VXULYDO
P HFKDQWP GHYHBRSHG DV D GHVSHIDWM
DMP SWWR SIRWFW RQHV 1DP 1O Q

I QUIFDQUD GIMXSWEDUHQW | XQPARQLQJ

ARIWQ P SDILY WHUDELDN VR FROFHQADW
DWZRW VRP HWP HV LHVXGAMQJ 1Q NRE ®RW

DQG VWDIQHG IDP 1® WHOMRQWKISV DQG
GDGV WR WH GMRUDQJDMRQ Rl GDIO

LRXWOHV DQG KDEIW

2YHUWP H FKIRQFD® GIMMUEHG VBHS FDQ
GG VR IPSDIHG PHPRU  HGXRHG
HP RWRQDO LHIXOMRQ  Z HDNHQHG [P P XQH
IXQAARQ DG ARIQWYH SHURWP DOFH  DQG
LOFHDVHG YX@HWDELON VR DY IHW GHSUHWRQ
DQG RWMHUMWHW LHDWMG GVRUGHLY

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



: KHQ LQYDVIRQV KDSSHQ GXUQJ VRKRRO
WP H VRP HVIP HV FKLABUHQ DUH WXAN LQ
VIKH VAKRRO RUVRP HVIP HV/ VIKH WIDI | DWN
WXGHQW VIR ®DYH LP P HGIDWO® DQG
FKLABUHQ DUH YHU VFDUHG EHFDXVH ViKH\

FDQ HOFRXQWAUVREEHWY DQ\ Z KHWH

0G0 VRFLDO ZRUNHU RSHUDWL
ODUFK

B6FKRREKLABUHQ DUH VHDURKHG LQ ViKH
PRWQIQI  7KH YLRBIQFH DWIKH 6KX | DW
AKHANSRLOWLY YHU REYIRXV : KHQZ HDWH
HOWALQJ RUH MQJ VIKH FDP S |RUD

P HQDOKHDOK@PAMW  Z H VHH SHRS®!
EHQJ VDUKHG  \WXGHQW' FKLABLHQ
<RX VHH VIKH YIRGIQFH YHU. FODUD

0G0 VRFLDO ZRUNHU RSHUD
ODUFK

* KHQHYHUI DP LOHV VHQVH GDQIHU VKHLU
| LVAMOQWIQPWLY VR UHERFDVIA VIKHLU
FKLABUHQ VR D VDI HUS@AH 3DUHQW QRZ
WURV® | RUELG VKHLUFKLAGBUHQ | LRP
DSSURDFKLQJ DUHDV Z KHUH GHP RIMRQV
KDYH VIDNHQ S@FH | HDUQJ VIKDWWKH

P LOVDU RUVHW®BL/P D\ DULYH DQG
DUHWWKHP 7KLV FROWDQUWLI LODQFH

UH GFPW VIKH GHHS DQ[ LHW VIKDWI RYHLQV
HYHU GD\ @ HLQVKHFDP S

0G0 VRFLDO ZRUNHU RSHUDWL
ODUFK

6 XUURXQGHG RQ WKH ZHVW DQG VRX
$TEDW -DEU UHIXJHH FDPS LV DOVR LQ

LOOHJDO "VUDHOL VHWWOHPHQW

"Q VKH QW DP LO VIKDWZ H YIMWWG ViKH

| RXUPKLABUHQ KDG QRAEHHQ VR VFKRRO
VLQFH ViKH @VADLP \ WDLG RQVIKH FDP S
IRXUGD\ VEH RWH 7KH P RWMHUI HHY \DG
VKDWKHUNLGY DUH QRWIRLQJ VIR VFKRRO
EXWDWWKH VDP HVIP H VKH LV VR DI LDIG
VR VHQG VKHP

0GO VRFLDO ZRUNHU RSHL

FRPPXQLWLHV LQ -HQLQ 7XON|
)DUD D FDPSV $

7KLV LV RXU PRVW SURIRXQG IHDU

0G0 0+366 WDP V WHSRUND WHQG Rl
VHO IP SRVHG P RYHP HQW UHWUIPRQV
IOFXGIQ]  SDUHQW  @P MRQJ  VKHW
FKIGBLHQV P RELOW VXFK DV DWHQGLQJ
VFKRRORUS®@\ LQJ RXWIGH

6XUNYDOP HAKDQMWP V VXAK DV UHMPWRQV
RQ FKIGHQV P RYHP HQW JIYH UWWH R
IOMODOHG ~ SRIAQ ZKHH  WH
VXUH@QAH DQG RSSUAWWLYH SUDPAFHVRI WH
MDHD RFFXSDARQ EHFRPH  HP EHGGHG

ZIWIQ IQGIMGXDY DQG HYHQ HWQG R
IDP L® G\ QDP LFV

7KLY IOMUODDDARQ XQGHWP IOHV  KHDOM)
GHYH®SP HQW DQG HIRGHV WH DELON \R

P DIQWIQ VHD HAMHP  FRQWRCDQG DI HQR

-Q WHIXJHH FDP SV VKH FRQWIDQWVIKUHDW
RI GHDW P SRWHG E\ VKH -\DHQ
RFFXSDVIRQ EHFRP HV VR DFXWW VKDWVIKH
QHHG VR SLRWAFWVKH IDP L® RYHULGHV
HYHQ EDVIF QHHGV @NH VBHS DV Z H®DV
VIKH 1XQGDP HQDO WKW Rl FKLABLHQ
VXFK DV VKH WKWVR HGXFDVIRQ DQG VKH
WIKWR Sa\

7KH WM Rl FROWBQAK\ SHUYLI LOQFH VKLW
SURUMHV HOHU\ LV GILHAMG \RZ DUG \HO
SIRWPARQ P DQDILQ)  SRWIQMDO GDQIHU
DQG SWRYIGIQJ | RUEDVE QHHGY

$V D LHVXOVZ KIJ/\X/KRXC(B EH Q?LP DARXWOH

;@ W VFKRRO
G DOG V?s(H VXUYLYDO
P I—FKDQA/P EHFRP HV WH QRUP DOLRXWOH

1 RUP DOWRGN DQG DPWYIMHY DUH VHADMGH

QRWGXH VR XQZ IAQIQHW EXWDV D FRSIQJ

P HEKDOMP  IRU VXUNYDO IQ WH IDFH Rl

RFFXSDVMRQ YIRGIQFH

/IRVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L

0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



E ([SHWVG QRWP DO IXQPMRQLQJ
GIMXSWG DV D PHQDO KHDOK
FRQVHT XHQFH RI RFFXSDVIRQ YLRBIQFH

' IMXSWRQ W QRWP DO IXQRMRQQU  DOR
KDSSHQV DV D P HQWCKHDOK FRQVHTXHQFH R
FROWBQAH SRVXUH VR RFFXSDAWRQ YIRGIQFH

0 HOWOKHDOK IV D WMA Rl P HOVOZ HD
EHQIJ WDWHQDEG®GN SHRS®! VR FRSH Z IWK
WH WAMHWHY Rl @H UHDOH W(HW DELDAHY

®DUY Z HODQG Z RN Z H® DQG FRQMEXW

W WHU FRP P XQW WHUHE\ DIRZ LQJ
QRUP DO XQPARQIQ]
7KHWH H SHAMG WBQGDGY Rl QRWP DO

IXQPARQLQJ DUH Vi VWP DAFD@® GIMXSWG E\
RFFXSDARQ YIRGIQFH

7KH SIRBRQIHG DIRX\DO FDXVHG E\  WH
RQIRIQI WM Rl K\ SHYLILDQRH [P SRVHG RQ
3DBMAQIDQ LH XIHHV GILHAD FRQMEXWV \R
WLV GMXSWRQ GDGIQ) VR GMMXUEHG VBHS
IDMXH  WWMEIOVN  DQG  GLIEXQWV

FROFHOADWQJ IDARY/ WDW XQGHP LOH
SIRGXPRNW GHAMRQ P DNQU DQG

LOMSHIRQDAHDMRQVKISV

$V D UMXAV 0 GO 0 +366 WDP V UHSRUWV
HOFRXQMUQJ FDVHV R SHRS®I ZKR DWH
GHQHG WH SRWELON Rl IXO@Q) QRWP DO
IXQPMRQQU DARRW IDP I® VRADO DFDGHP IE
DQGZ RIN@H

7KH 0 G0 0 +366 WDP ZRWIQJ LQ $0O
)DZZ DU FDP S IGHQWHG SV FKRVRP DWF
WP SWRPV 1Q D@ HUIKW 3DGWIQLDQV

UHFHLYLQJ LQGLYIGXDO ~ FRXQVH@QJ
EHVE HHQ -X® DQG' HFHP EHU

7KHWH LQFOXGHG VRP DAE FRP SOIQW VXK
DV SDIQ 1Q WH FKHW VKRX@GHY/ OQHFN

WRP DFK DQG eV KHDGDRKHV
SDGMMRQY  WKRUGHW Rl EUHDW

JDWARIQMMODO GMMUEDQRHV  LOVRP QID
DQG DSSHWM G\ VUHI XOMRQ

7KLV LV RXU PRVW SURIRXQG IHDU

kO«GHFLQV GX

) RBZ 1QJ WRWRXIK DWHWP HOW \WH WDP

XBG RXWXQGHWDIQ) P HGFDO FRQGMRQV
7KHH HIKW SDWHQV WHHYIQI 0 G0
FRXQUH@ UHSRUMG WDW WH RQHW RI
WPSWPV IRBZHG DPXWM  VWHARY
IFOGIQ) WH [P SWRQP HOW R WHU ||
KIGHQ E\ MDHR IRFHV DQG P LQ@Y
LOYDVRQV Rl WHUKRP HV

7KHVH FOEDOSUHVHQEMRQY DUH FROUMMOQW
Z W VWHW LHDMG \RP DWF
ViP S\WRP DR®J\ IQGFDWY D SV FKRBJIFDO
RWIQ IRU SK\ MEDOFRP SOIQV  + HDGDRKHV
DQG P XVEXBM\HBMIO SDIQ DWH  WSIEDO
\VRP DWF FRP SOIQW WDWFDQ EH FDXVHG RU
H DFHEDMG E\ SRRU VBHSIQ) SDWALQV
VWHW DQG DY IHW ZKIEK DV SUHYRX\O
R\IDHG DWH ZIGAVSUDG 1Q WHXJHH
FRP P XQWAV DQG GILHA® DWRADMG Z W

SIRBQIHG H SRVXUH VR RAFXSDWRQ YIRGIQFH

7KHVH VRP DAE AP S\RP V IQMUHH Z WK
FROFHOMMRQ ~ SK\MFDO WP 1D  DQG
HP RARQDOLHIX@MARQ P DNQJ MG LEXGWR
FDUY RXWHYHUY GD\ VMV DQG LRXWOHV

/IRVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L

0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



7KH  FRHUHYH XQSUWHGIFVDE®  DQG

HUDWD®  GIMXSWG  HQYLLRQP HQW

FDXVHG E\ VKH -MDHQ RFFXSDMRQ LV WM %%XLSK\MH
QIIPIQ)  XQ@P WG SM FKR®RILFDO VKHP RUVKH DP EX@QFH VENH VIKHP | RU
VRLP HQWLQ WKH IRLP Rl FRQWIDQW I HDU VZ R RUVKUHH GD\ V

DQG DY lHW RQ 3DBMAQIDQ LHIXJHHV

CILHAV® DQG LQGILHAV® VKLY FROWDQW  ( YHQVKH QHIKERXW WIHG EXWWKH

FMDHD VRGLHW@H WWKH ERGIHV RI ViKH

H SRUXWH VR RFFXSDMRQ  YIRGIQFH VQLSHUY WDIVHG VIKH @VHUVR Z DUQ VKHP
GHSUYHV VWKHP R FRQWRO RYHU VKDWAKH WKRX@ QRWAA - 1 HIKERXW/
IXQGDP HQUDO DVSHAW RI - VKHU QYHV WDZ ViH GRIVFRP 1Q) DURXQG VR HDVWKH

ERGHV 7KH WIHGVR VKLRZ SIHFHV R
JOW DWIKH GRIV VR SUHYHOWWKHP  DQG
VR SLIRWRAWKH ERGLHV

GIMKXSW QRWP DO IXQPVMRQQI DQG
REWUXFW DQ\ VHQWH Rl QRW DB\ DW

HYHU ®IYHO

0G0 VRFLDO ZRUNHU RSHL
FRPPXQLWLHV LQ -HQLQ 7XON]|

7TKH VLJQLIL _ )DUD D FDPSV $
RFFXSDWLRQ YLRO

GHKXPDQLVDWLRQ

$@UH XIHH FDP SV VSHDN DERXWZ DViRU

DQG SV\FKRORJLFDQ( : KHQWKHDWP \ WRWP VVKHFDP S VKH\
GHP ROVK VIKH LQI LDWAUKPWIUH Rl VIKH
7KH SMFKRBIIFDO KDPP FDXVHG B\ WH Z DWUQHVE RN

YIRBIQFH Rl WH ~MUDHD RFFXSDWRQ FDQQRWEH
IX® XQGHIARRG Z WRXW FROUGHUQ) W
LI QUIEDQRH VR WRVH Z KR HQGXIHIW WD

$ FRXS®IRI Z HH\W EH RUH 2 PREHU
VIKHDUP \ GLG VXFK GDP DIH LQ-HQIQ EXW
SHRS®! Z HUH DARZ HG VR UHSDLUVIKH

KRZ WYV YRGQH L SHAHHYHG DQG WUHHW DQG VIKH QHVE RUNV 6LOFH VIKHQ
QM ODOHGE\ DITHAMG 3 DBMADQV QR WKHDWP \ VIR@ VIKH SHRS®! ' RQRWIL]

DQ VKLQI EHFDXVH Z H Z LALHWX LR DQG
D ' HKXP DQMQJ DFW DQG SHUWHFXVIRQ GAWWR\ MDIDIQ

0G0 6RFLDO ZRUNHU RSHU

$QRGZRP DQZ MK ZKRP ZHZ RINHG FRPPXQLWLHV LQ -HQLQ 7XONIEL

” )DUD D FDPSV )HEL

VIKH "VLDHQ | RUFHV KIMKHULO KHUQHEN

ZIMK DJIXQ 6KHLY \HDWR@ 7KH
Z HIH YHU). DJJUAWLYH DOG YIRGIOW 3DBMADIDQ UH XJHHV YIMWG E\ 0 G0 DQG
VRZ DUGV KHU 0 &0 0+366 SIRIHWMRQDY Z IGH® WHSRUV
VIKH XVH Rl i WP DVF GHKXP DQIMQJ DFW
E\ -MDHQ IRUFHV GXUQJ VKHU WDIGV RQ
3 DEMAIDQ UH XJIHH FDP SV

7KLV Z RP DQ KDV MWWE R GUHWHY DWKHU
KRXVH YHU H SHOMYHIWRP \WWH  V
7KH VREGHW/ VRRN VIKHP DQG GDP DIHG
WHP LQ1LRQWRI KHU 6KHZ DV\R
DIIHAMGE\ Z KDWKH GIGVRKHU ” GIG
VIKH VXSSRUMWIMWZ IVIK KHU ViKH

SVt FKRRILFDO LUMDLG EXWWKH QHHGV

P RUH VKDQ VKLY EHFDXVH VIKH VVKDVIRQ LV

FROWOQXRXV
0GO VRFLDO ZRUNHU RSHL

FRPPXQLWLHV LQ -HQLQ 7XON|
)DUD D FDPSV )HEI

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
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7KHVH DAWDX®V RQ KXP DQ GLQW LQFOGH
SK\ MIFDO RU YHIEDO YIRBIQFH  KXP LIDWRQ
GHIWDGIQ WHDR HQW EUHDFK Rl SUYDR

XQOHAHAWDY  GHMAKAARQ R AMIADQ
IQUDVMKAXIH — HAMHOWDO VR GHRHQW
WOQGDWEY Rl @IQJ DQG Z MWKRGIQI WH
WKWW D GJQLHG DQG WP HO EXUDORI

GHRHDVHG SHURQV

$VWH VDP HWP H 3 DOMAQIDQ UH XJ HHV DUH
GHQIHG DQ\ SRWMELOV Rl DAWQJ VR SLRWIFW
WHUGL QW DQG WHUERGIO IOMIUW DQG
WRWH Rl WHU IDP IlQHV FRP P XQMHV DQG
HYHQ WHUGHAHDVHG

7TKHWH  SWDPAEHV R SV RKR®IIFDO
GRP IODWRQ QMDD VHQWH Rl KHSGMOHW
DV IQGVIGXDY DH \XEMJDMG E\  WH
FRHUAYH SRZ HURI WH “MIDHQ P LOBY  7KH,
DOR JHQHDM KHIKWQHG WHW DY HW
DQGW P SWRP VRl GHSLHWMRQ

21 3DBMIQIDQV Z WK UHIXIHH WIDVWKV
ZKR ZHH YIPMPV R YIRGIQW -MDHQ
P LO/DUY DWDFNV DQG Z KR UHFHLYHG 0 G0
0 +366 VHFRQG YIMW I LRP -DQXDU VR
0 DUFK D® RW RXWRI
LHSRUMG H SHUHQFLQJ GHSUHWHG P RRG

' HSLWAHG P RRG IV IGHOWIHG E\ 0 G0

0 +366 SURIMWMRQDY Z KHQ SHRS®I H KLEIW
VRADO Z WGWDZDO GMDU\  FKDQIHV 1Q
VBHS DQG DSSHWM DSDW\  GlILFXOW

FROFHQADWQ) RU DQKHGRQD  HGXFHG
DELON VR | HHOS®GDVXH

) RU KKIGBUHQ H SRWHG VR WHWH SWDRAAHV
GXKUQd WHU IRPDWH \HDW  WH

IOMOQDDOMRQ Rl PHAMIHY R
GHKXP DQVDARQ DQG  SHUHPXWRQ DIIHRAW
VDZRUK DQG  IGHOMN  IRWP DARQ
0 RUHRYHU Z MPHWIQI WH GHKXP DQLVOMRQ
DQG SHWVHPXMRQ Rl WHU FDUHILYHW FDQ EH
HTXD@® GMAHMQ]

RI SDOHVWLQLDQ UHIXJHHV: XY ISWHOY DH GWP SRZHHG RU
E\ 0GO DUH H[SHULHQFLQJ KXPUDMG HIGH PD H SHIHH

GHSUHVVHG PRRG

) LIXUH 3HFHQIH R 3DGMAQIDQV  H SHUHOAQU
GHSUHWHG P RRG RI 3DGMIRIDQV Z VK UH XIHH WIVK\
YIFMP V Rl YIRBIQW -MDHDR DWDFNV Z KR UHFHYHG 0 GO
0 +366 VHFRQG YIMWILRP -DQXDU VRO DUFK

VHFRQGDU WDXP D
HP RURQDAQWRELDN

DQG  LOFLHDVHG

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\

IN



0 DQ\ LHSRUNV R VH XDOKDUDWP HQW
DQG DWIDFNV RQ SK\ IFDOLQWATUW E\
"WDHQ.P DB DQG | HP DA VRAEELHUY DWIKH
FKHANSRIQW RI VIKH FDP SV DUH \KDUHG
Z VK XVE\ ViKH SHRS®1 Z H YIMMDQG RXU
SDUAHW/ [LRP FRP P XQW EDVHG

RU DQLVDVIRQV

2 QHRI VKHP Z DV SDUARI D JUIRXS R
ZRP HQZ KRZ HHVRG E\ VRAGBHW/ VIKDW
RQO VKHZ RP HQ Z VK EL) EUIHDW DQG D
EL) DW FRX@ SDW

$ P DQDQG KLV Z LIH Z DQWKAG VR SDW EXW
VIKH VREELHUY VIRGE VIKH P DQ VMDVKH FRX @S
SDWRQO Ll KHUHP RYHG KLV Z LI HV KLNDE
2 QFH Z HHQFRXQWAHG D Z RP DQ Z KR

Z DVVH XD KDUDWHG DVWWKH
FKHENSRLQW\VKH H SHUHQFHG
FRQYXMRQV DQG KHUMEQQ] WDUMG VR
GHYH®S D |HDUR! GDYLQJ KRP HDQG
QLIKVI DUHV

$QRKHU  \ HDURGS Z RP DQ QHYHU
®DYHVVIKH FDP S EHFDXVH VKH LV DI LDLG

Rl VH XDOKDUDWP HQWZ KHQ VKH
DSSURDFKHV ViKH H[ LW\KH KDV D | DWiAU
KHDUALDVIA VZ HDVIQJ DQG WRP DK DFKH
BRABLHY/ KXP LODVIA VIKHLUKXP DQIW
GUQW WHIIRQ WDGMRQV DQG DD
HVIKLFV

0G0 SVIFKRORJLVW VXSHUY
RSHUDWLQJ LQ 6KX IDW $0 $UU
ODUFK

0 G0 0 +366 WDP V KLIKQKWD WHQG Rl
YIRODVRQV DIDIQW Z RP HQV GLIQIW E\
“VDHQ VRAEBHUY DWP LOVIDU. EDULHUY DWVKH
H WMURP  UHIXJHH FDP SV

- KHQ VXK YIRDMRQV RFAFXU ZIWIQ D
FROM WRI SRZ HUIP EDDQFH Z KHUHZ RP HQ
FDQQRW GHHQG WHP VHOHV DQG RU WHU
P DO LHDWYHY DUH XQDE®! VR IOMIYHQH RU
WH  FDQORWVHHN MWMEH WH  JHOHDM
IOMOMH THHIQUV Rl WHSUHWHG WJH DQG
KHSGMOHW I RUERW Z RP HQDQG P HQ

6H XDOKDUDWP HQWE\ -VDH@ VRGLHY/ DW
FPS HOMDOFHV IQ@FW  SWRIRXQG

HP RURQDOGMAHW : RP HQ VXEMIFMG \R

WHWH YIROMRQV RIWQ |HHO YX@HWDE®! \R

DQ\ P MAHDP HOW GDGIQI VR KHLI KWIQHG

SHUFHSVRQV Rl SHWRQDOIQVHFXUW D BRW

Rl ERGI®O DXVRQRP\ DQG D SHUMMQW
VHQWH RI H SRVXUH

%4 RQG WH [P P HGIDM DQG SRIMQUWDOBRQJ
OWMQI S\ FKRRILFDOP SDRVVXFK LQAGHQW
MQ WJJHU RU H DFHEDWM SWHH MAQI
P HQEO QHXUR®JILFDO DQG  SK\ IFDO KHDOK
FRQGGMRQV  RWQ  PDQUHWMQI DV
SVt FKRVRP DAE VA P S\RP V/

7KH SV FKRBRILIFDO FROWMHTXHORHV RIWQ
HWQG EHRQG WH LQGYIGXDO DilHPAQ]
IOAP DM LHDMRQWKISV  DQG ~ FDXMQU
VHRRQGDUY WDXP D DP RQU IDP 1® P HP EHW/
©Q WKW NOW WHXIJHH FDP SV WHWH
GIMXSWRQV FDQ FLHDWA FKDEBIQI HV \R [DP 1O
FRKHVRQ DQG VRADOAMIELDN

3HRS®! | HHODNH VIKH. @YH LQ D QI B
XQGHUVKH VKUHDWRI QRQV Z KR KXQW
Z KHOHYHUWKH. Z DQWZ IVKRXWDQ\ RQH
WRSSLQI VKHP

0G0 SVIFKRORJLVW VXSHUY
RSHUDWLQJ LQ 6KX IDW $0 $UU

© WIQ 3DBMAQIDQ FXGMWDO DQG  IHIIIRXV .DOXDU\
QRWP V |HP DB ERGHV DUH UHI DLGHG DV GHHSO

SIRMAMG HOMMY  $Q  QRQ FRQVHQUXDO

FROEPARUH SRVXUH B\ ADQIHLY FROWABMY

DVHURXVWDQVIUHWMRQ

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
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$Q DJJWDYDWQJ | DRRUIRUWH P HOWCKHDAOK
Rl 3DBMAQIDQ LH XJIHHV LIV WDWXFK DWDX@V
RQ WHU GLJQW DWH P HWZ W Vi WP DUE
EOBQWIP SXQW DV 3DBMAQIDQV KDYH QR
FUHGIE®! B DOHRXUH VR REVIBLQ MWMEH |RU
YIROMRQVFRP P MG E\ -“VIDHDVRGLHWY

7KHWH GHKXP DQMQU DWDXOWV DQG  WH
DWRADMG P SXQW HRGH 3DBMAQIDQ
WHXIHV GJQW DQG VHOWH Rl SHURQDO
DIHOR DQG DXVRORP \

3DBMIQIDQ  WHIXJHHV  H SHUHQFH D
SWRIRXQG GIMHVSHFWI RU VIKHLU KXP DQIW

$V VKHVH YIRGIQWDFW RFFXU UHIX@UD DQG
DUH H SHUHQFHG DWYIKH FREPVIYH GIYHOE\
ViKH FRP P XQW ViKH WLJJHU D VHQWH RI
EHQJ SHUHFEXWHG GXH VR VIKHLU EHRQILQY

VR VKH 3 DGMAQLIDQ QDVIRQDQJ LRXS

E 7KHH SUHW LOWQVURQ VR FDXVH KDUP

0G O0+366 WDPV WHSRUN WHYHWDO

LOWDQFHV LQ Z KLFK 3 DBMAQLDQ UHIXJHHV
WVKDUIHG VKDW WMH -MDHQ  VRGLHW/
DWDXOUWJ WKHP GULHA® H SUHWHG LQ
Z RUG RULQ DPVIRQ VKH LOWQVRQ VIR FDXH

P HQVIDOKDLP

6RAIHY/Z HH WDIGIQI DIDP L® KRP H
7KH FKLEBUHQ Z HUH VFDUHG VR VKH ELJ
VIWAUMHG VIR UHDWXUH KHU\ RXQIHU
VEQQIVE\ GLYHUAQ) VMHP  7KH VRGELHWY/
WRSSHG KHU : KHQ VKH VRG VIKHP VIKDW
VKHZ DVRQD WA LQJ VR UHDWXUH KHU
VEQQV ViKHVRGHUVDIG 6VRS Z HZ DQW
WHP VR EHDIWDIG

0G0 SVI\FKRORJLVW RSHUDWL:
2FWREHU

"QVKH @VWDLG ViKHDUP \ Z DVIRFXVLQJ
RQVKH FKLGBHQ KRZ VR DI Il HAARU
VKU-DWIQVIKHP  7KH DUP \ GDP DJHG VKH
FKLEBUHQV VR VIQ VKH 1 XUBKDP VFDP S
7KH NQRZ LV JRLQJ VR DI | HAWKH FKLGS
7KH GDP DIHG\KH VR VIQ | LRQAR! VKH
FKLEBUHQ LQ VIKH KRXVH

7KH FKLAEUHQ Z HUH VR DI T HAKG DQG VKH
P RIKHWY/ Z HH\VR VDG $@VIKH | DP LOHV
VRS XV VDVWACH NLGV KDG QLIKVPP DUHV DQG
VSRNH Z KL VBHSIQ) $@RI VKHP 0 DQ.
KDGEHGZ WM 0 DQ\ FKLEUHQ VBHS

Z WK VIKHLUSDUHQW EHFDXVH VKH. DUH
DIWDIG

0G0 VRFLDO ZRUNHU RSHLU

FRPPXQLWLHV LQ -HQLQ 7XON
)DUD D FDPSV )HE

$@ D\ VWKHDP \ QY SHRS®! : HZ L®
LHWXLD 7KH WD\ MDOR VR VIKH FKLEUHQ
$Q@ D\ VVIKH W VR NHHS VKH SHRS®H

K\ SHIMQVH D@ D\ VRYHUMLONLQ) DERXW
Z KHQWKHDWP \ Z L@FRP HEDAN Z KHQ VKH
QH WIDIG Z La@EH * XUQJ WDIGVRQ FDP SV
"MUDHQVREGLHYY V@MH FRP P XQW : H
Z LOUHWLD  GRQWHSDLUDQ VIKLQJ

$EVIKHVH WRUHV DI | HAWKH 3 DOMAQLDQ
FRP P XQW EHFDXVHVIKH W\ LQD
VWKDVMRQRI VWHW DQ LHW | HDU DFXW
WIOMRQ P RQVRUQI Z KHQ ViKH QH WIDIG
Z L@KDSSHQ $@VIKH 3DBMAQLDQ

FRP P XQW | RGRZ VVRADCP HAD VR

P RQWVRUZ KHQVKHDLP \ VP RYIQJ D@
VIKHVH HOP HQW P DNH SHRS®I QYH LO D

VWHW XCDQG WAQVH VVKDVIRQ

0G0 VRFLDO ZRUNHU RSHLU

FRPPXQLWLHV LQ -HQLQ 7XON
)DUD D FDPSV $

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\
0«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\
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7KH |DPVWDWWH MDHD VRGIHY GLHAD
DUAEXOW WHU Z I@QI QHW VR FDXVH P HQWO
KDLP DQG WHU GHVWKAWRQ Rl SHWRQDO
SWIRSHIV WDW KRGV HP RAWRQDO P HDQIQJ
WKDSHV KRZ RAFXSDMRQ  YIRGIQFH LV
H SHUHQRHG E\ WRVH DI HAMG

3DBMAQDQ  WHXIHV  XQGHUADQG WL
YIRBIQFH DV DQ DPARI SHIHRXWRQ VLI HWQJ
WHU FRP P XQMHV Z W \WH GHIEHDWM DIP
R GHMWEEIDAQ) WHP HP RARQDD® DQG
P DIQEIQQ) WHP 1Q D WM Rl FRQWEQW
IHDUDQG H SHAMRQRI YIRBIQFH

7KLY SHFHYHG IQMWRQDON EHKIQG WH
SUKR®IIEDO KDWPP  GHHSHQV  WH
H SHUHQFH Rl FRQWOXRXYV @H WUHDWIQQJ
GDQIHU DV WH SHEHWDRU IV VHHQ R
GHIEEHDMY XQGHP IOH WH  LQGYIGXDO/
SVt FKR®J IFDOARELDN DQG HQGXWDQFH

7KH  SMFKR®RIIFDO  WXIIHUQJ Rl
3DOMAQIDQV IV \WKDSHG E\  VKHW
XQGHUAMDQGIQ] VKDW VKH  RFFXSDVRQ
YIRGIQFH LV QRW LDQGRP  EXW VIDUI HVIAG
GLLHPVIAG DWWKHP VSHFL LFD@ EHFDXVH Rl
VIKHLU 3 DGWWIQIDQ QDVIRQDOLGHQWY  Z LVIK
DQ H SUHWHG LOVHQURQ VR FDXVH P HQVIDO
KDUP

7KH FVDHQVRGIHY Z DOMH XIHM@
VR P HQDOVH VIKH FROWDQWSUHVHQRH R
VIH VREGBLHU VIKH DUH VA LQU VIR LOVHUAWIKH
LGHD Z LVKLQ RXUP HQVIDAW VIKDWAKHUH LV
QR VSDFH | RUXV KHH

0G0 SV\FKRORJLVW RSHUDWL:
ODUFK

F $ FOP DW RI SV FKR®RJILFDO FROWRO
VKLRXJIK GIDUHG KHGGWOHW

0G0 0+366 WDPV WHSRUN VKDW
3DGMIRIDQ UHIXIHHV H SHUHQFH D VHQWH
VIKDWWKHU SVt FKR®RILFDO HQGXWDQFH  1Q
WH IDFH Rl WH RFFEXSDMRQ LV EHQJ
IOMOMRQD® VDUHWMG 1Q DQ HIIRUN VR
FRQGMRQ VKHP LOVR D WDV Rl BDUDHG
KHSBGMWOHW

| HDUHG  KHSBMOHW IV D S FKRBJLEDO
W 1Q WKLY FDVH FUHDWG B\ YIRBIQFH WDWLY
SDUVR D WP RU UHEXUIQI SDWALV Rl
HSHDMG H SRWXWH R XQFRQARME®!
VIAHWW XOAMDARQY

7KH IQEYIGXDO WHQ ®DUQV WDW KH LV
VXEMJIDWG WDWKH KDV QR UHDOFRQARCRYHU
KV RZQ @H DQG DV D UHVXQ@V BVHV WH
P RWDWRQVR DFW  EHIHYIQJ) WDWOR P DWAU
ZKDNVKH GRHV WH RXWRP H Z 1@ U DIQ

XQFKDQIHG

-Q VXFK D WM WH IQAYIGXDOP D\ EHFRP H | ©

P RWH SDMYH DV UHSHDWMG H SHUHQRHV R
SRZ HIBMWQHW FDQ HIRGH WH GUYH R
KDBIQH RU  TXHWMRQ  RSSUAVMYH
FRQGMRQV

6RP H SHRS®! KDYH EHFRP H\RP HZ KDW
LODQIP D ”I \ RX VM@VWRP HRQH  7KH
DUP \ LVDW RXUKRXVH VRP HVIP HVVIH
ZROWUHHDRW "WV QRAVKDWIH GRQW
FDUH EHFDXVH VKH UH LQGL | HHQWEXW
SHRS® KDYH EHFRP H GHYDWIDWAG

0G0 VRFLDO ZRUNHU RSHL
FRPPXQLWLHV LQ -HQLQ 7XONI
)DUD D FDPSV 0D

0G0 0+366 SIRIWIRQDY REVHUH MIQV
Rl GDUQHG KHSGMOHW 1Q VRP H LOGIYIGXDY
Z IWIQ WH XIHH FDP SV IGHQWIHG RQ D FDWH
E\ FDVHEDWY

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



D KB WY SV FKRRIIEDO WM FDQ  EH
IGHQWIHG DAMH LQGIYIGXDO®IYHO MUHP DIQV
XQFODU ZKHWHU D VP IDU SDMD LV
HP HULQJ FREOPAYHD

| HDUDHG KHSOGMOHW H SHUHQFHG DWMH
FRP P XQIW GIYHOFRX@ VXEMD XQGHWP IOH
FR@PWYH DPARQ DV D GIP IQMKIQI VHQWH RI
IQGLYIGXDO DQG VKDLHG DIHQR. P DNHV IW
GW QHO I[RU JWRXSV W FKDOIQIH
RSSUHWLYH VWKPWUHV

+ WXFK D VKUWZ HUH VR RFEXUDWD FREIPWYH
GIYHO IWFRX@ WHVXGVIQ D SDWLYH DQG
GMHQIDIHG SRSXOMRQ ZKHH -MDHD
RFFXSDMRQ  YIR®IQFH ZRX@ IXQPURQ 1Q
WW DV D IRP Rl SRSXOMRQ FROWRO
WIRXJIK SVt FKR®RJILFDCP HDQV

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\

L

0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\
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7KH YROQFH R WH RFFXSDARQ LV
FROMXRXV  UHSHDWG DQG  HVDOWY
DIHAMY FRP P XQUWAV FROPAYHD  Z IWIQ

WHU@NQJ HQYILRQP HQW

$V VXK WH MDHR RFFXSDMRQ LV
VWP DAFD®  XQGHP IQQ)  WH  YHU
FRQGMRQV QHFHWOU  IRU SV FKRBJILFDO
KHDOIQU VDIHW WABEION WP H DQG VSDFH \R
SIRAHW FRP P XQIW DQG IDP [® SIRWIPARQ

VWXPMUHY DQG VDIH HOYILRQP HQW DV Z HD
DV DARHW R P HQVBOKHDOMFDULH

1 RVP HVR KHDOVK

EXUGHQRI FROMOXRXVWDXP D

3DBWMAQIDQ HIXJHHV GR QRW KDYH WKH
WP H R SWIRFHW WH YIRGIQFH WH DWH
H SHUHQAQ] DV QHZ -MDHQ P LoD
DWIFNV |RERZ RQH DI WU DQRWHU Z IMIKRXW
SDXVH DQG FRP P XQMHV @/H Z WK VKH
DQWASDARQ VKDWDWDXAV Z LG FRQWOQXH
7KH WDW Rl FROWDQW K\ SHUYLI LOQFH
H SHUHQFHG E\ 3DBMAQIDQ WHIXIHHV
DQG VKH RQIRIQI DPAYDVMRQ Rl VIKHLUMWHW
UHVSRQWMH VA WP SWIHYHOW  WKH

IQMDARQ R DQ\ KHDOQJ SWRFHW DV WH
ERG\ IV FROAMDQWD RQ KLIK DBIUW

7IP H VR SLRFHW WDXP D IV D EIR®ILFDO
QHFHWWW DV VIKH ELDLQ FDQQRWKHDOZ KL

WUHP DIQV 1Q D FROWBQMADMW Rl KUHDW
: IWKRXWSHURGV Rl VDIHW DQG WRELOW
WH QHURXV WWMP WB\V GF\HG 1Q
WXUWMYDO PRGH  SWHYHOWQJ  WKH

LOWAT LDARQ Rl WDXP DWE H SHUHQFHV DQG
EGFNQI WH SDVK VR UHFRYHU

YRUX0 GO WDP V@MV D FKDEHQIH
EHFDXVH Z HJR RQFH RUVE LFH RUVIKUHH
WP HVVR VKH VDP H SHU/RQ ) RUH DP S®
RQH SHUWRQ KDG VIKUHH LOALGHQW KDSSHQ
VRKLP Z IMKIQD IHZ Z HH\V <RX IHJRLQJ
VR GR VIKH VHFRQG YIMMEXWDQRVIKHU
YIRBGIQMOQAGHAAKDY RFFXULHG LQ VKH

P HDQWP H

0G0 PHQWDO KHDOWK PDQDJH
WHDPV ZRUNLQJ ZLWK WKH UHIX.
7XONDUP 1XU 6KDPV DQG
YHEUXDU\

7KH FKDTBIQI H LQ 3 DBMALH LV VIKDWIKH
0 +366 LQMIHMRQ VKRXTS FRP H DI VAU
VIKH DWIDFN KDV HQGHG  EXWKHUH VIKHLH LV
QR HQG VR VIKH LOFLGHOW' "W/ VWY
FROVOXRXY DWIDFNV UHSHMRQRI ViKH
\DP H YIR®IQFH 0 D\ EHLQ RMHUDUHDVRI
ViKH Z RUTS D Z DUKDSSHQV DQG HQGV \R
\ RX FDQ SLRYLGH P HQYDOKHDMK VHUYLFHV
EXWKHUH VKDV QRAIKH FDVH

0G0 VRFLDO ZRUNHU RSHUDWL
FRPPXQLWLHV RI -HQLQ 7XONDU
)DUD D FDPSV )HEU



7KH 1OMDO SKDW RI 0G0 V 0 +366
HP HUHOR WHVSROQW LQYROHV VE R YIMW
RQH PP HGDWMO DIWU WH YIRGIQW

IQAGHQW DI THPWQJ WH SHURQ DQG WKH
VHFRQG VEZ R Z HHNV @WAU

0 GO 0 +366 WDP V LHSRUMKDWSHRSH
DUH RIVIHQ UHVWDXP DVIVHG E\ QHZ -\UDHQ
P LOVDU DWDFNV EHW HHQ VHWIRQV
Z KLIFK GIMUXSW VIKH FROIQXIW Rl FDUH
DQG SWHYHQW VKH FUHDMRQ Rl VKH
VXWDLOHG VSDFH QHFHWDU. | RU KHDQQJ

DQG LQVHI LDVIRQ

0G0 VHIRUWN W @ WH IRXQGDMRQV IRU

KHDOQJ ZWM 3DOMAQIDQ WHIXIHHV E\
SIRYIGIQJ 3) $ DUH FROWBQWD XQGHLP LOHG
E\ WH -\ DHQRFFXSDURQ

7KH"MDHQDWP \ LVQRZ SUHVHQWQ ViKH
FDP S <RX FDQLP DILQHKRZ KLV DI I HFW
SHRSGI LQWHUGD\ VR GD\ @YHV 7KH,
KDYH VR DGMWWAKKH.UQ@YHY DFFRUELQI VR

Z KHQVKH VKON DQ LQYDMRQP LIKW
KDSSHQ

0G0 SV\FKRORJLVW ZRUNLQJ L
ODUFK

5H HAMBEQKIQI RXWOHY WDW IRWMU D
VHQOVH Rl QRLP DOW DQG WRELDWV LV RQH R
WH HWHQADOWMSY VR KHS UHIXOWA WH
ERG\ DQG P DNH KHDIQJ SRWE®!

+ RZHYHU DV KUUKQKWG 1Q 3DUV RI
WL LHSRUNVWH -MDHQ RFEXSDUWRQ VKDSHY
WH 3DBWQIDQ HIXJHHV GDIO @vHV DQG

GIMXSW WHU QRWP DO IXQPURQIQJ DQG
FDSDFW VR P DIQWAQ LRXWOQHV

$V D WHVXAV Rl WH UHSHDWG DQG
FROWOXRXYV QDW(LH Rl WH YIRGIQFH Rl WH
MDHD RFFXSDMRQ  3DBMAQIDQ UHIXIHHV
RIMIQ @FN WKH WP H DV Z H@DV WH SK\ IFDO
DQG SV FKRRILFDO VDIHW QHHGHG R
SWRFHW WDXP D DQG HP RWRQV VXFK DV
JUH SDIQ RUDQIHU

7KLV LV RXU PRVW SURIRXQG IHDU

7KLV FDQ ®IDG WR H SHUHQFHV Rl SHQGIQJ

RU SRWBRQHG JUHI HP RWRQDO
UHVSRQWHY \R ®W DQG WDXP D MDWDLH
GHD\ HG VXSSUHWHG RULQWIUKSWG

Q VXK FDVHV HP RWRQDO SIRFHWIQJ LV
GH HULHG IDWHU WKDQ LOWILDMG  BIDYLQU
WH SV FKR®JLIFDOR@RI WH RFFXSDARQV

YIRGIQFH XQUHVROHG

7KH REVHUYDMRQVRI 0 GO VO +366 WDP V
DDQ ZIMK WH FRQFHSW Rl FRQWQXRXV
WDXP D GHYHRSHG E\ 6WDNHU DQG
) LQFKIGMAX 1Q WH FRQW[ WRI DSDUMHIG
BRXW $1UFD

7KLY @IG KH FRQFHSWXDOI RXQGDMRQV |RU
XQGHUABQGIQ) WDXP D QRW DV D SDWV/
HYHQW EXW DV DQ RQIRIQJ FRQGMRQ
WKDSHG E\  SHUOMMOW WKUHDW D
ILDP HZRIN WDW KDV MQFH EHHQ
GHP RQOMDWG DV WHBIYDQW VR \WKH
3 DOMAQIDQ FRQWM] W

Q WKWRI WH IIQGIQIV RI WKL/ HSRUN
Z KIB1 0 +366 VHUYLFHV UHP DLQ HWHQWDOLQ
DGGLHWMQJ WH SV FKRRILIFDO KDWP
FDXVHG E\  FROWBQW DQG  FR@IPWYH
H SRVXWH W RFFXSDMRQ  YIR®IQFH
JHOXIQH SW FKRGRILFDO KHD@QJ |RU
3DBMWIQIDQ  WHIXJHHY  FDQORW VUXO
EHILQ XOQMO WKH LG@JDO -VDHQ
RFFXSDVIRQ FRP HV VR DQ HQG

/IRVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L

0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



(QJLQHHUHG GH
RI WKH 3DOHVW

IDEULF FRPPXQLW\
SURWHFWLRQ

6XSSRUMNH HDMRQWKISV DWH  DQRWHU
FRIH HOP HOW 1Q WH SWRFHW R
SV FKR®J LFDOKHDAQJ

D (RGLQJ FRAHIFVIYH VXSSRUMMX P UHV
SK\ VIFDOI LDIP HQVMIRQ RI FRP P XQIHV

DQG XQGHLP LQIQJ RI FRP P XQIW VUXWW

BRFLDOVXSSRUNDQG FRP P XQIW FRKHVIRQ
DIH ZHOHWDEQKHG SIRWIPAYH | DRRUY
WDW  EXIIHU  IQGYIGXDY  IWRP
SWAKRRIFFDO GMWMHW  DQG  DWH
SDUAEX@UW YDOHG ZLKIQ 3DOMAQIDQ
FX®UH DQG WDGIMRQ

7KWRXIK WWH P DW GVS@FHP HQWRI HOWH
UHIXJHH FRP P XQMHV ILRP IKH FDP SV Rl

-HOQ 7XODWP DQG 1 XU 6KDP V DQG WH
VFDWMUQJ Rl WHWH FRP P XQMHV DRIRW
QXP HRXV ~ ®RFDWRQV  WKH  -\DHQ
DXWRUMHY KDYH VHYHHG WHWH YWRO
VRADO QHERUWWV  GHSUYIQ) IRWFAE®

GMS@FHG WHIXJHHV Rl FRP P XQW

VXSSRUMM WHP V' DQ HWHQWDO | DRVRU 1Q
SV FKRERJ LFDOHFRYHU

7KHVHGD\V " JR GRZ Q VR -HQLQ MWWWR
VHHDQ RQHIWRP VIKHFDP S WIDLH DQG
WION +RZ (RQJ Z LAWY

) DWKHUUHFHLYIQU 0 GO 0 + 366 VXSSRUNDIWU
EHQU IRIAE® GVSOFHG ILRP -HQIQ FOP S \R
$TTDED YIGDUH 0 DUK

1 R RQH KDV YIMVKIG XV LOQ VKH YLQIDI HV
DURXQG -HQQH AHSWRU0 G0 WDP V@

0 RWHUUHFHYIQI 0 GO 0 + 366 VXSSRUVDIWUEHQJ
IRIAE® GVSOFHG I RP -HQQFDP S R -HJQAW
0 DUK

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\

3 VSOFHG | DP LOHV@H P MQJ VIKH
SHRS®I Z KR VXSSRUMG WMHP  7KH VRALHW
VKDVWAKH. XVHG VR QYHLQ VIKHU
QHIKERXU/ WMH KRS Z KHHVKH XVHG VR
JRVREX\ JWIRAHUHV | RUVKH KRXVHKR®
HYHU WLQJ VH UHP HP EHULY QR RQIHU

LQ WMHUKDQGV

0 & VRADYZ RINHURSHIDWJ Z W WH UH XIHH
FRP P XQMAVRI -HQIQ 7XOGDP 1 XUBKDP VDQG$O
) DIDDFDP SV 0 DUK

7KHZ RP DQZ H YIMVHG KDG MVMUHAHLYHG
VIKH QHZ VVIKDWKHUELRVKHUZ DV NLGBIG LQ
DQ"VDHRSUMRQ VKH FRX@ QRWIR DQG
VHHNDKXJ ILRP D | UHQG RUQHIKERXU
VKH MWWAVDVRQ VIKH J LRXQG DQG FUHG
XQFROARIDE®D

7KLV VHSDUDVIRQ I LRP VIKH VXSSRUARI VIKH
FRP P XQW LV DV Gl I LFXQ\DV VKH
GVSOAHP HOWDQG HARQRP LIF KDUGWKLS

0 G0 VRADZ RINHURSHIDAQJ Z W WH UH XIHH
FRP P XQUWAVRI -HQIQ 7XODLP 1 XUBKDP VDQG$O
) DIDDFDP SV 0 DUK



3DBMAQIDQ LHIXJHHV DQG 0 GO 0 +366
WDP V LHSRUN VIKH GIMXSVIRQ Rl VKH
FRP P XQIW VXSSRUNM WP DV RQH RI
WH PDIQ IDRRW 1Q VIKH UHIXIHHV
SURVUDFVAG SV FKRARI LFDOVXI | HUQJ

D KHQ WHWH QHERWW DH GIMXSWG
IQGMIGXDY DH PRWMH  YXQHDE®! R
GHSIHWWMRQ DY W RQIRIQI WDXP D DQG
SIRRQIHG JUH 6MDARQV Rl IRUHG
GVSOFHP HQMVEUHDN GRZ Q WH VRADOI DEUF
DQG GHSUYH LQGYIGXDY Rl WH HP RWRQDO
VXSSRUWZKIEK WH  ZRX@ XVXD® VHN
IURP WHUIDP L® DQG FRP P XQW

7KH HRVRQ R FRP P XQW VAXPMUHV
IP SHGHV FRPWYH FRSIQI P HFKDQWP V DQG

UHMIHOAH EXIGEQI P DNQJ IMP RUH GlLILEXQV
W SIRFHW WDXP D UHEXI@G VRADO ADSIVRO

DQG LQWDWM FRP P XQDCKHDIQJ

7KH GIMXSWRQ Rl WH 3DBMAQIDQ VRADO
IDEUF E\ P OB YIRGIQFH SHSHADMG E\
ADHDI RUAHV LV QRARQD GXH VR WH SK\ VDO
GIVP DQWIJ Rl LHXJHH FRP P XQMHV 1Q WH
1 RUM EXWDOR UHVXQV [LRP WH SWDRWRHV
R MDHD VRGIHY ZKIFK  HIHARHD
XQGHP LQH FRP P XQIW WX\WWZ IWIQ LH XIHH
FDP SVI1QWH RAFXSIHG :  HWWDQN

$ SHURQVRZKRP Z HSLRYIGHO +366
VXSSRUNHSRUAMG VIR XV VIKDVWKH "VLDHQ
FDSVILQ UMVSRQUE® | RU$O) DZ Z DU
SXEQVKHV SRWW RQ ) DFHERRN VR

FRP P XQUFDWA Z LV SHRS®1 LQVKH FDP S

2 QFH KH SXEQWHG D SRWWD LQJ VIKDW
VKHDUP \ Z LOFRP HLQUR VIKH FDP S DQG
FRQGXPD WWWVRAEHY/ Z LASDW IKLRXIK
WKH FDP S DQG WWHWH P XVWEH QR
WRXEGP DNLQJ "I VKHUH LY VIKH Z LONHHS
VKH J DV FGRVHG 71 QR RQH GRHV DQ VKLQJ
WKH JDVIA Z LODAMD. RSHQ

0 &0 WVRADYZ RINHURSHIDWQJ 1Q$O) DZ Z DUFDP S
2 RREHU

7KHDWP \ FUHDVIAV VXVSLARQ EHVE HHQ
SHRS®! DV VRTGLHY HDVH VKH LRMQJ Rl
ViKH FKHANSRIQW RUVRP H LQGLYLGXDOY VR
P DNHVKH FRP P XQIW VIKLON VIKDWWIKH. DUH
FRADERWDVRY/ 7KLY GHWR\ VKDLP RQ\

DQG FRP P XQW FRKHMRQ
0 &0 SM KKRAIJMWXSHIMMQI 0 +366 WDP V

Z RINQJ 1Q6KX IDWSO$ URXE DQG $Q) DZ Z DUFDP SV
0 DUK

- KDAHQDE®N ViH 3 DBMAQLDQV VR
VXUYLYH LV WKH FRP P XQLW VXSSRUAZ H
KDYH DQG QRZ VKH RFFXSDVMIRQ LV LQJ VR
DWIDFN VKLY DV Z H@D

0 &0 SV AKRRIIWZ RINQJ 1Q$Q DZ Z DUFDP S
0 DK

0G0 0 +366 WDP V LHSRUMKDWFHU/MDLO
SWDAIFHV E\ -MDH@Q VREEHWY HI | HAIYHO
LP SRVH D EDUIDLQ RQ VIKH UHI XJHH FDP SV
FRQGMRQIQJ VKH HDMQJ RI P RYHP HQW
HWUPMRQY RQ  FRGAIYH  SDWAYH
VXEP MMRQ DQG VKH QRWP DAVDVRQ RI

MDHQP LOVDU SWHVHOQFH I

6XFK FROAMR@Y DQG FRHUAYH G QDP LRV
GHMIQHG VR HQJRUAH FRPWYH EHKDYLIRXUDO

FRP SIDOFH FDQ \HYHHO  XQGHP ICH
FRP P XQW WXW DQG HWRGH WH VRADO
IDEUE : KHQ FHURIQ IQGIYIGXDY SURWAMW
DIDIQWWH QRWP DOVDARQ Rl WH P LB
SIHHOFH GDGIQJ VR SXQWYH P HDVXUHV
VXFK DV WH SIRBRQIHG FRVXWH Rl FDP S
HIW FROPMH IKMAMMRQ PD EH
UHGILHAMG \RZ DUEVWHP | RWMUQ) [QWMLQDO

EQP HDQG Z HDNHQQJ VRADOFRKHMRQ

7KHVH SWDPWRHY FDQ JHQHDW JXGIHV DQG
IHHIQIV Rl UHVHQW HQWEHAWD, DORU J XIOV

HP RARQV  WDW FRQMEXW R \RADO
IWDIP HQAMRQ  IQFUHDWHG  LQMUSHU/RQDO

WOQMRQ DQG WHGXFHG FROPWH UHVOHOAH
Z MIQWH FRP P XQW

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



E " HWDELODMRQ RI VKH  IDP LO

0 GO 0 +366 WDP V \WRQI® HP SKDV\H
SIRWPVIRQ WUKPLH

VWKH OQHIDWYH P SDFW RI -“MDHQ

RFFXSDVRQ YIRBIQFH RQ VKH GHYHIRSP HQW
6XSSRUYH LHDMRQWKISV ZIMIQ WH FBMH o (oKl DWDFKP HOW  EFVE HHO

IDP 10 AUF® DIH HYHQ P RIH HWAHOWDOIIRU FKLGBUHQ DQG SDUHOW
SIRAHWHV Rl S FKRRJ IFDOKHD@Y DQG IRU

KHDOM\  FKIG  GHYHBSP HQW  + HDOK\ © KB FKICHQ DIH GAVSHIDMO VHHNQU D

SW FKRBILFDOGHYHBSP HMHTXWHVVHXH g HoH R VDIHW IO WHUSDUHOWA LI XU
DABFKP HQMWR FDLHILHY ZKIFK SUIRMGHV gy o DUH MASSHG RI WH DELQW VR SIRWFW
ERW DVHQWH R SIRMAIRQDQG WHFDSDAW — \ip 3(RBQIHG H SRXLH R VIRGIOFH

IRUVDIH VHSDUDWRQ DERZ 1QJ WH FKIEG R FRP EIQHG Z W WH DEVHQFH Rl D VHOWH Rl
HS&H QGMGXDM DG OWU LHRQQAHPW  \py iy [(RP FDUHILYHWY GXUQJ WH IRUP DWYH

Z M FRQIGHOH \ HDLY FDQ FROMEXWM VR \WH GHYHBSP HOWR
LOWHRXUH RUGVRU DQVHG DWEFKP HQAMNGN
) RUSDUHOW LY SV FKRERILFDQD ZKIFK KDP SHU SRM¥H GHYHBSP HOWDQG
GHWUKPVYH VR VHH\ RXUFKLABLHQ IX\MUH UHOMRQWKISY
XQGHOMDQG VMDWORERG. FDQ SLRWFW
VKHP : KHQVREEHY/ FRP H VR VIKH KRXVH . MZHWMQJ YIRBGFH RUKDUDWP HOVE! AMIHD

DQG DWIDFN VKHLUI DVIKHU FKLABUHOQ

IRUFHV \RZ DUGV WHU SDUHQW KDV SLRIRXQG
émWWH KDHXR IP STFDMRQV 1RU FKIGLHQ QRWRQD DUH WH,

H SRWHG \R VHFRQGDU WDXP D EXW WH
: KHQ WKLY LV GRQH LQ I LRQARI VKHNLGV W MPERTF \VOHV WDV WH  FXUHIYHU
GHWR\ VViKH LR®! P RGHO ViKH SLRWPIRQ LHSUHVHQW LV DOR VKDWMLHG -Q \RP H FDVHV
ILIXUH "WKDWHAY VKH M P ERCRI GLIQW WL P D UHVXOVMQ RGB! LHYHWDW Z KHH WH
DQG SRZ HU Z KIFK GDP DIHVP XFK P RUH FKICS |HHY FRP SHIBIG R VINH RQ SIRMARH | P
VWDQDW P ERTF ILJXUH VKH DUH RUDGXORGN SUHP DW(LHO 7KLY DOMY 10P 1O
CHVWIR LQJ D WIKRWAUH G QDP [EV DQG SOFHV DEGMRODOEXUEHOV RQ
0 GD SV AKRBIIMAXSSRUMY 0 GO WDP VZ RINQJ WHFKIG VHH3DWV

1Q 6KX | DS O WLRXE DQG $Q DZ Z DUFDP SV
-DOXDY

' XUQJ DP \ DGV VRP HP HV SDUHQW
DUH QRAQHDUVKHURKLAEBLHQ VR SLRVIARW
WHP "P DILQHKRZ KDUG LWV VR QRVEH
VRIHVIKHUGXUQJ D WDIG 7KH I LHTXHQR RI
WKHVH LOYDMRQV DQGKRZ XQSUHGLFVDE®!
VKH DUH P DNHV IMIXFK DQ DJY LRXV
H SHUHQFH | RUSHRS®! VR EH VHSDUDWAG
ILRP HDFK RHUDWDQ. WP H

0 O WRAD RINHURSHDW 1Q$Q D7 Z DUFDP S
0 DU

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



©Q DGAMRQ FKIGHQ GHYHBS HP RWRQDO
HIXOMRQ W@ WWRXIK P RGHEY
SUPDU® E\ REWHMQ KRZ FDUHILYHY
P DODIH H SUHW DQG WDFK WHP KRZ \R
XQGHUMQG WHU HP RARQV  $V  VXUMYDO
P RGH XQGHP IOV HP RWRQDO LHIXOMRQ
SDUHQW DUH RQD DE®! R SURYIGH D WDXP D
PRGHO R WHU FKIGUHQ [P SDUQ] WH
GHYHBSP HQAR! VHOD UHJ XOMRQ FDSDAWA

)RU SDIHQW WH P SRWELONV Rl EHQJ D
VRXUFH Rl SIRWPARQ | RUWHU FKITGUHQ LV D
FROMOXRXVO VRWP HOWMQJ  H SHUHQRH WDW
GHVAR\ V WHUVHQWH Rl VDIHW DQG FRQARO
HORWAQ KHSGMOQHW DQG HP RWRQDO
GMAHW

7KWV SRZ HIBMOQHW R SLRYIGH VDIHW LV
RWQ FRPEIQHG ZIK GLIFX®HY 1O
SIRYIGQI IRU WH IDPI® DPIG \RAR
HARQRP |F KDUGWKIS WWIJHUHG E\ SIRWDPMG

GVSRWHWRQ

) RUP DB FDUHILYHY WLV [QDELDN VR SLRYIGH
SK\MFDO DQG VRAR HARQRP IE SIRWPARQ
GMXSW VHOIP DUH DQG  FXEAMWDO JHQGHU
RGNV ZKIEK FDQ FROMEXWM R LOFHDVHG
IHHOIQIVRI VKDP H JXIODQG &Z VHD HVMP
DQG BDG VR GHWURIDARQ [Q ERW SDUHQW
FKL@ DQG SDUHUUHDMRQKISV

$W ERWK VKH FRP P XQW DQG IDP LO
GYHY -MDHQ RFFXSDURQ  YIRGIQFH
WV WHP DAFD@®  GIMKXSW  3DOMWIQIDQ
WHIXIHHV 1 XQGDP HQVIDO QHHG |RU VRFLDO
DQG HP RVIRQDO UHDVRQWKLSV
XQGHLP LQIQJ FRP P XQIW FRKHVIRQ DQG
VXVWDQG GHWIELAIMQJ  FUMFDO VXSSRUN
QHVE RNV HWHOWDO IRU SVt FKR®RJLFDO

KHDQQJ DQG GHYH®RSP HQW

ONDAVAVANCHIRVAUD ¢
VDIHW\ D
E\ WKH -VUDHOL

6D HW 1 QRARTVAAD A H LQ WDXP D UHFRYHU

MLV WH HWHQWDO RXQGDMRQ XSRQ Z KIFK DD
KHDO IV EXIOV : MKRXW SK\MEDO DQG
SV FKRRIIFDO VHRXUW  VXUYRY  UHP DIQ
IXAN [Q D WM Rl 1HDU DQG K\ SHLILOQAH

XQDE®I VR SIRFHW WHUWDXP D

VSDFHV RI

-Q DGAWRQ WR GIWVP DV VKH VHOWH R
VDIHW VKIRXJK SK\ IFDOGHWUXFVIRQ DQG

P LDV LQYDMRQV Rl WHIXJHH FDP SV DV
WIDVHG DERYH 3 DBOMAQIDQV WLRXJIKRXVWAH
RAFXSIHG : HVW/DQN DUH VXEMIPMG VR WH
MDHQ SRCR R KRPH GHP RDARQV \WH
WUHMQI R WHXJHH KRPHV KDV

GUDP DWED@ LOFUHDVHG LHAHQWD

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\
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"QWH FDP SV Z KHQ SHRS®! GRVH VKHLU
KRP HV VIKH 1 DP LO LV RIVIQ \VSOAIQVE R

EKIBHQ | HHOVDIH Z KHQ VMHUSDUHQW
DUH @Y1QJ VIR HMKHULQ VIKH VDP H KRXWH

- KHQVMKH K@ @QyHV Z IMKK ROHRI VKHLU

SDUHQW VIKH\ | HHOXQVDIH DQG P DQ\
VWRXE®N GHYHIRS Z WK VIKH FKLAUHQ

0 G0 VRAD RINHURSHUIDWJ Z IMK \WWH UH XIHH
FRP P XQUWAVRI -HQQ 7XODP 1 XUSKDP VDQG$O
) DLDDFDP SV $SUO

0G0 0+366 WDPV HP SKDMVH VKH
VHYHUHO GIMXSVIVH HITHPWRI VKH -VUDHQ@
SROA Rl KRP HGHP RIMRQV RQ ViKH | DP LO
WUKAXWH DV WH HP RWRQDO FRQQHARQ
Z WIQ WH IDP 1O IV FRVHO QMUY LOHG Z WK
WH SK\ IFDOVSDFH Rl WH KRP H Z KIFK KRGV
VKDIHG P HP RUHV GDI® WRXWOHV DQG D
VHOH Rl WEELON

%HQI GHSUYHG Rl D KRP H RIWQ QHIDAYHO
DIHANV FRP P XQFDMRQ DQG  LHDMRQWKISV
Z WIQ WH IDP I® DV P DQ\ 1DP LOHV DUH \VS@WV
XS EHFDXVH WHUKRVWFDQQRWDFFRP P RGDM
WHP  VRIHWHU IXUMHU XQGHP IQQI WHU
VXSSRUMA VIMP

7KV  GVSRWHWRQ  HVSHAD® ZKHQ
FRP EIQHG Z IW XQFHURIQW DERXWZ KHUH \R
JR QH WFDXVHV DRXW SV FKR®RI IFDOMHW

7KHKRP HLVVIKH S@FHRI VDIHW : KHQ
ViKH | DP LO GVHVVIKHUKRP H VKH GWVH
VKHUVDIHW DQG DOR FRP P XQFDVRQ

Z WKIQVIKH 1 DP LO DQG D BRI HP RARQDO
YDOH 7KHH LV D FRQQHAIRQ DQ

HP RUIRQDO HHOJ  EHVE HHQ VMH KRP HDV
D EXIQHQI DQGVKHIDP 1O VIKHUQYHV

P HP RUHV DQG WIRELODW

0 G0 VRADY RINHURSHIDWY Z W \WH UHXIHH
FRP P XQUWAVRI -HQQ 7XODP 1 XUSKDP VDQG$O
) DUDDFDP SV ) HELXDU

0 &0 0 +366 WDP V KLJKQKWWKDWKRP H
GHP RMRQV DIIHFW P RIH WKDQ MWW
SK\ MVFDO WUXFRVXUHV VKH GV DOV
IDP LOHV VHOWH RI WDELOW

) RUIDP LIHV Z KR KDYH @Q/HG LQ WHUKRP HV
IRUJHQHIDMRQV WH FRUH YDOHV WH Z HUH
WDIVHG Z WK DUH JURXQGHG 1Q WDWSK\ VIFDO
VSDFH DQG IW ®RW FDQ GIMKXSWWHLL VHOWH
Rl IGHQWN

JRU SDIHQW ZKR EXIOVWH KRPH WH

VAKXPMUH LHSUAVHQW \ HDW/ Rl P DWIUDODQG
HP RARQDO HIRW W GHVXPARQ P HDQV
GVQI QRAVMWWKHIMU EXWDOR WH WP H
HOHU\ DQG H SHABMRQV LQYHWG 1Q
EXICHQI D IXWWH 7KH P SDPMY QRWRQOD
P DIMUDCEXWGHHS® SHWRQDOD! HPWQI KRZ
SHRS® VHH WHP VHOHV DQG WHU SOFH 1Q
WH Z RUT

$AKRXIK FKLGBLHQ P D\ QRWZ LVDHW VIKH
GHP RIMRQ IWHD RQFHWKH ®DUQ Z KDW
KDSSHQHG VKH LOUMARQ UHWLDLQJ VR
VKH GHP RIMRQ VWM

7KH DWN GU I LEXGVTXHWMRQV : K\ Z DVIW
GHWAR HG' : K\ GIGVIKH\ VINHIMDZ D\ "

© K\ FDQWZ HJR EDFN' 3DUHQW UHVSRQG
E\ VD\ LQJ MV QR RQIHUVDIH

7KHVH FRQYHU/DVRQV UH GFWIKH GHHS
FRQ XVIRQ DQG BRW FKLABUHQ H| SHUHQFH

WA LQUJ VR P DNHVHQVH R HYHQW VIKDW
HYHQ DGXOV VWKJIJ B VR H SDLQ

0 & VRADZ RINHURSHIDWJ 1Q$ TEDWDEUFDP S
0 DK

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



0G0 0 +366 WDP V UHSRUMH SDUAEXDLD
KDUP IXOLP SDPVRQ FKIGHQ Z KR VIAKJIJ G
VR FRIQMYHO DQG HP RURQDE SURFHW WH
GHP RDARQ Rl WHU KRP H : KHQ SDUHQW
DMP SW WR DQZHU WHU FKIGUHQV
TXHMRQV WH 1DFH WH GLIIEXGVVIWN Rl
H SOIQQU D UHDDW LRRWG 1Q RSSUHWWMRQ
YIRBIQAH DQG GMSRWHWIRQ ~ RQH WDW
UMV IXUMHU XQGHP L1QIQ) WH FKIGBUHQV
VHQWH RI VDIHW

2 QVKH [ LDMGED R RXULQMWUYHOARQ
| RCRZ LQJ ViKH DVDFN RQ 1 XUGKDP V Z H

Z RINHG Z MK VIKH SDUHQWRI D 1LYH\ HDU
R@ JLLO 7KH "MDHQDQ | RUAHV KDG HOWAHG
ViKH KRXWH DQG W KRWMGH VIKH KRXWH

7KH JLLOY DV KLGGHQ XQGHUVIKH FRYHW/RI
KHUEHG DQG VKH WID\ HG LQ KHUEHG XQGHU
VIH FRYHUY | RUVIKUHH GD\ V Z WKRXWHDVQY
RUVSHDNLQU 6KH WUDGRHY QRWVSHDN VR
DQ RQH %-HFDXVHVIKH\ FDP HLQVR KHU
RRP DQG VKRWQMGH KHULRRP  7KH
VRXQGRI D JXQ LV GRXG DQG VAL LQU

0 G0 VRAD RINHURSHUIDWOJ Z IWK WH UH XIHH
FRP P XQUWAVRI -HQQ 7XODP 1 XUBKDP VDQG$O
) DLDDFDP SV $SUO

"QVIKH FDP SV SDUHQW DUH DI LDIG VR
®DYH VKHUFKLIBEUHQ LQ VKH KRXVH DV VIKH,
GROQRWNQRZ Ul VKHDLP \ Z LOFRP HVR
WRLP VIKH FDP S VRGD\

0 G0 VRAD RINHURSHUIDWOJ Z IMK WH UH XIHH
FRP P XQWAVRI -HQQ 7XODP 1 XUSKDP VDQG$O
) DLDDFDP SV $SUO

Q WH UHXJHH FDP SV 3DGMAMIDQV DUH DOR

IIHTXHOW H SRVHG R P lOBY IQYDMRQV Rl
WHUKRP HV

0& 0+366 WDPV WHSRUN VKDW -MDHD

P LU LQYDMRQVRI 3DGMIQIDQ UH XIHHV
KRP HV FDXVH VHYHH GIMXSVRQ VR VIKHU

VHOVH RI VDI HW DQG HP RURQDOMNDELDW

7KHWH P LAY LOWXMRQV IQR WH FHOAH Rl
SHRS®IV \DIHW DQG SUYDR GMROH WH

ERXQGDY EHEHHQ ZKDWN WKRX@G EH D
VHEXUH HOYILRQP HQWDQG Z KDWEHFRP HV D
SOFHRI GDQIHU

)RU FKIGBHQ WH KRP H RIWQ UHSUAVHQW
WH RQO® UHP DIQQJ \VSDFH WDWRIIHYW D

VHOWH Rl VDIHW DP IG IHIX@UP LOMY DGV
RQ WHUQHIKERXWKRRGV

MDHD PLOEBY DAV RQ  3DBMAQIDQ
KRPHV XQGHPIOH WH  IXQGDP HQWO
FRQGIMRQV HTXILHG VR HABE@AK D VHQWH Rl
VOHN DQG  SWHGREEION R WH
HOYILRQP HQW 7KH KRP H IV WSLFD® \WH

SUP DY WHMQI 1Q ZKIEK WH QHIRXV
VWP  GDWQV R DFFHW WBW R

DXVRQRP [F UHI X@WRQ DQG UHW

© KHQ MDHDQP LOMY [OWKMRQV GMXSVIKLY
HOYILRQP HQW WH QHURXV Vi VWP FDQQRW
UHIDE® HOMUWBMWA Rl UAVADQG LHI XOMRQ
UHVX®AQ 1Q FKURQIE WUHDWDPAYDVMRQ 16
2 YHUWP H WH LOMUQDODOMRQ RI KRP H DV
DQ XQWIH \SDFH FDQ UHWKDSH FRWH
FRJQWYH VFKHP DV P HQBOMAKPWLHV \KDW
IJXIGH KRZ IQGYIGXDY IQWMSBWHW DQG
UHVSRQG VR WH H WADDOZ RUG ~ BDGLQ]
IQGYIGXDY VR GHYH®RS DWMIFKP HOW DQG
LHOMRQWKIS ~ GUILEEXGAHY  QHIDWYH  VHO
HWHP  DQG  HOFRQIGHORH  DQG
SRWMQUD@® SV FKRE IFDOGLVRUGHWY

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0O«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



Q WP V Rl SK\MLFDOVSDFH VKH KRP H
IXQPIRQV DV VKH SUP DU VRXUFH RI
SV FKR®RILFDO VDIHW DQG WRELOW %
GHWAR\ Q] W LQYDGLQJ W RU IRUFLE®
GMVSDFLQ] SHRS® IWRP  IW VIKH -~MLDHQ@
POV IV DPAVYHO  G\WP DOVRQJ
3DOMQIDQV  HWHOVDO FRQGIMRQV |RU
GHYHRSIQ) DQG PDOWMQQI D
I XQGDP HQVDOHQWH RI VDI HW

6FKRRCDV DQ LQVHFXH SK\ MFDOVSDFH

0G& 0 +366 WIDP V WIHSRUNZ LGHVSWHDG
IHHQQJIV Rl THDU DWRFIDWAG Z MK VFKRRO

IRU ERK FKLGUHQ DQG SDUHQW DV D
UHVXQVRI MDHQ P LOVDU  LQYDMRQV VIKDW

VDNH SOFH Z WKIQ GIDWIQJ VSDFHV RU

WKHU  WXURXQGIQIV  1Q  3DGMIIDQ
UHI XJHH FDP SV

$ QR FKLGBUHQ DUH DEVHQAILRP VFKRRO
IRUP DQ. UHDVRQV ' XUQJ D WDIGRQ-HAQ
FDP S@W\L RYHP EHU>  @WKH FKLAGBLHQ
Z HHWXAN IQWHVAKRROLRP R

SP EHFDXVHWHDUP \ Z DVDIGIQJ ViKH
FDP S 7KH ZHHWDSSHGXQWD  SP

FRP SGMA® WWAULLLHG 3DUHQOW VRGE XV KRZ
Z RUIHG VMH DUH DERXVWHQGLQJ VIKHU
NLGV VR VFKRRO

0 @ VRADZ RINHURSHIDWJ Z IMK WH UH XJHH
FRP P XQWAVRI -HQQ 7XODP 1 XUBKDP VDQG$O
) DIDDFDP SV $SUO

© KHQDQDWP \ DLG WIDUN@VIKH VFKRRO
SUQASDOBRAN DAWMH FIMARRP V/ Z KLO
AXGHQW DUH LOVGH VR P DNH VIXUH VIKDW

VKHUH Z RQVEH VIKUHDW I LRP VIKH VRGEHY
DQG VKDVWH FKLEEUHQ DUH VDI H

0GO VRFLDO ZRUNHU RSHUDW
$UURXE FDPS 0Dl

JRU FKIGBLHQ ZKR VKRX@ H SHUHQRH
VKRRO DV D SOFH R QXUMUQI DQG
WEEION IWKDV IQWMDG EHFRP H D VSDFH
ZKHH WH H SHUHQFH 1HDU DQG GDQIHU

7KH HWHQWDO IXQPMRQV Rl VFKRRO DV D
VSDFH WDWDA@RZ V FKIGUHQ VR SO H SLHW

HP RMRQV ®DW DQG  EXIG  VHRXWH
UHDMRQWKLSY DUH FRP SLRP IVHG

7KH “VUDHQ@ RFFXSDVIRQ GIMUXSW QRWRQO
VWKH SWIRWPYH  IXQPMRQ R VKH
HGXFDVIRQDO HQYLLRQP HQW EXW DQOR
XQGHWP IOHV ~ FKIGBLHQV  FRIQIVIYH
HP RURQDODQG VRFLDO GHYH@RSP HQW DV
Z H@DV VKHLU I XQGDP HQVIDOLLI KWW/R BIDUR

LQ D VHFXUH DQG WIDE®H VHWIL)J

" HSUWYDVIRQ Rl QDVXLDODQG UHFUHDVIRQDO
VSDFHV

0G0 0+366 WDPV DOR UWHSRUN VKDW
MDHQ P LAVDU P RYHP HQW UIHWUFIRQV

LP SRVHG RQ VHYHLDO3 DBMAQLDQ WHIXIHH

FDP SV DWH GHQ\LQ] VKHP DFFHW R
QDVXLDODQG UHFUHDVIRQDOHQYLLRQP HQW
VIKDWDUH HWHQVIDOVR QRXUMK Z HADEHLQJ
HVSHFLD@® LQ D FROW WRI FRQUQXRXV
H[ SRVXUH VR YLRBIQFH

55 H XJHHV@XVHG VR JR VR RXVERRUDUHDV
VR JLYH YHQW/R VKHUHP RURQV DQG | RU
FKLEUHQ VR S\ DQG LHD  6LOPH ViKH
EHILQQQI RI VKH Z DU ViK' KDYHQWEHHQ
DE®1 VR GR VMDWGXH VR VIKH DGGMRQDO
FKHANSRIQW DQG JDVIAV WP HDQV \VKDW
VKH DUH WXAN LOVL.GH

0G0 SV\FKRORJLVW ZRUNLQJ L
ODUFK

7KLV LV RXU PRVW SURIRXQG IHDU /RVLQJ QRW MXVW RXU KRPHV EXW RXU KLVWRU\ L
0«GHFLQV GX ORQGH UHSRUW RQ WKH SV\FKRORJLFDO KDUP RI WKH -VUDHOL PLOLWDU\



5H XJHHV DUH SLRKLEVMG | LRP P RYLQU
EH RQG WMH FDP S VERUGHY/ HYHQ LOVR
VH RSHQ QDVXLDCDUHDV VMDVWXULRXQG W
7KH"VIDHQDLP \ KDV UAVMPAG VKHLU
DFFHW VR VIKHMH VSDFHVHQALHO QR

P RYHP HQALY DARZ HG QRW RUJ D] LQJ

GLVXUH FROQWXPIRQ RUDQ. RVIKHU
SXUSRWH 7KHVH UHVWPARQV | XUKHU

VROV VKH UM GHQW DQG GHQ. VIKHP VIKH
EDMEF W KW/R FRQOHPZ [ViK VKHLU

HOMLRQP HQW

0 O WRADY RINHURSHDW 1Q$TEDWDEUFDP S
0 DU

SHXJHH FRPP XQMWAV IDAQ)  VHYHH
P RYHP HOWUHVMPWRQV P SRVHG E\  -MDHD
IRUFHV DUH FXWRIT TLRP UHRUHDWRQDOVSDAHY
ZKIFK WH RQFH WHIHG XSRQ WR WHIHYH
SV FKRBJLEDO GMAHW  $SFFHW VR QDW(LH
DQG FD® HQYLRQP HQV WDW D@Z \WH
QHURXVY MVMP R UIXOW IWHD DQG
HRYHU DIH HWHQADO IRU  LOMUKXSWQ
FKWIRQIE VWHW UHVSRQVHV DQG VXSSRUAY
IQGIMGXDY 1Q SLIRFHWMQI WHU H SHUHQRHV
Rl H SRVXUH R YIRGIQFH

7KH -VUDHQ RFFXSDVIRQ LV VWDQVIRLP LQJ
VSDFHV VKDWDUH FUMFDOI RU SV FKR®RILFDO
WHFRYHU  HP RURQDO WHIX@MRQ DQG
KHDOW\  FKI@G  GHYH®RSP HOW LOWR
HQYLLRQP HQW P DUNHG E\ FKLRQLF | HDURI
GHDVK DQG YLRBHQFH .
6SHAIDOVHAIRQ ' IMIXSVIRQ Rl P HQVIDO
KHDOK VXSSRUNVWUXPXUHY VKH FDVH RI

0 GO RSHUDVIRQV

$ SUHHTXIMW IRU WH 3)$ SWRVIGHG E\
00 1Q WHXIHH MPSV IV WH
HWEEQKP HOARI D VHQWH RI VDIHW 0 +366
SWDPARQHLY P XMAHQUXUH WDWWH SHURQ
IHHY \DIH EHRWH SWRAHHGQI ZIWK WH
LOWMYHMRQ

+RZHYHU DV WH -MDHD RFFXSDARQ KDV
UHQGHUHG WH XJHH FDP SV FKURQIED® XQVDIH
HOYWRQP HOW  WH  3DW WL
IXQGDP HQEO FRQGMRQ FDQQRW EH P HW
WHUHE\ XQGHWP IQQJ WH HIIFDR R \WH

LOMYHMRQ DQG WH SHURQV FDSDAW R
HQUDUH LQ WH UHFRYHY SLRFHWHV



©Q DGGMRQ 0G0 DFFHW W WHXJIHH
FRP P XQMHV IV IQRHDMQI® UHMPMG E\
WH HYHUWKWQQI VWP R MDHD

P LMY REWRFGN DQG HVADOW 1LHTXHOR
Rl MDHQP [OBY WDIGVRQWH FDP SV

YHVE HHQ ' HFHP EHU DQG $SUO

0 G0 WHFRWHG ILYH LQFIGHOW RI -\LDHQ
P LOMU LQYDMRQV Rl $0)DZZ DU FDP S
ZKI® VKH 0G0 0 +366 WDP ZDV
SUHVHOW SRMIQJ  GLLHFW VKUHDW VR VIKH

QYHV Rl SIDAFIMRQHWY DQG QHFHWVIDVIQJ
VIKHLUX W HQWHYDFXDVIRQ

OMWIZRP RQKV 0 DUK DQG$SUO
WH O GO WDP RSHIDWQJ 1Q WH VRXW
: HWDONGRFXP HOMG  Z RINKRXW ®W
HTXLYDBIQW VR DSSWR] IP DMDO WUHH  IX©@
ZRINQJ GD\V GXH \R P [OBY FRVXUHV DG

VHREXUW WUHDW I LRP RQIRIQJ LQYDMRQV

6LOFH” YHEHHQZ RINQJ Z VK 0 G0 W/
KDSSHQHG VR P H DWBDWWI LYH VIP HV VIKDW!
KDYH KDG VR HQG DQO +366 VMMMRQ
EHFDXVHRI DQDWP \ LQYDMRQ  ( WKHUZ H
FRX@QWUHDFK VIKH DUHD EHFDX\H R
FKHANSRLOW RUDV Z H DSSURDFKHG VIKH
DUHD Z HJRWD VHEXUW DOUMWKDWDQ
LQYDMRQ Z DVKDSSHQQI DQG Z HKDG VR
FDQRHOMH FRXQUHAQ) "WGHP DQGVD W
Rl | ®{ LELOW DQG DGDSVDELOW [LRP RXU
MGHDQGILRP ViKH SHRS®!

0 Q0 SV KRRIMNZ RINQJ 1Q$Q DZ Z DUFDP S
0 DU

- KGN FROMMQR. IV NH 1Q HWREQKIQ) D
LHDMRQWKIS Rl WXVWZ I SHRS®! UIHFHYIQU
0 +366 WH |LHTXHOWSRWBRQQJ RI 0 +366
VHWRQV GXH \R MDHQ P @AY DGV DQG

P RYHP HOWHVMPWRQV LHQI RUAHV WH VHQWH
R XQSLHGAEEIQN  WDW  DOHDG

FK DUDPMUVHY WH H WILODCHQYILRQP HQW

7KHRWHUGD\ ” Z DVJRIQJ VR SLRYIGH
P HQUBDCKHDOK VXSSRUMR WXGHQW Z KR
Z HHP RXWQQJ DI1UHQG $VVRRQDV”
HOWAHG\WHFDP S Z HIRXQG D P LOVIDU
MHS LQLROWRI XV 1O ViKH VUHHWDQG D@R|
D VXGGHQ WKLV WLIJHHG P\ RZ Q GHDVK
DQ IHW 9XWKHQ P LOXVIAV OWAU” KDG
VR EHLQ D VSDFH Z WK FKIGBHQ Z KR Z HH
H SHUHQAQJ VKDWWDP HDQ[ LHW SXWP \
RZ QH SHUHQFHDMGH LQGDZ D\ VR XVH
VIRROY VR UHJ XV DQG FDULY RXVWKH
VHWRQ

0 & VRADZ RINHURSHIDWYI 1Q$Q DZ Z DUFDP S
0 DK

0 RUHRYHU WH H SRVXWH R YIRGIQRH WDW

0GR 0+366 SWAMROHY WHP VHOHV |1

P XWVXQGHUR 1Q RUWGHU WR UHDRK UIH XJIHH
FRP P XQMHV IP SDFWV WHUHP RARQDOWIMA
DQG VWOW R VOOHW EHRWH WH GHOYHU

WHUIQMYHMRQY

%HQ) H SRVHG \R VWHWRW/ VXFK DV -MDHD
P 1O RKHANSRIQW DQG P OB WDIGV ADQ
QHIDWYHO |P SDAWKHUHP RWRQDCSUHVHOAH
DQG WHWDSHXWE [RFXV ZKHQ WHU RZQ
DQ IHW GIYHY DUH KHLI KWIQHG Z IW FRQFHLQV
DERXWUHVWPWG P REIOW DQG WH UMV R

WHU Q/HV SRVHG E\ WH FROWBQASUHVHOFH
Rl WH -VUDHQDLP \



1 RZ =3DGWQLDQ WH XJ HHV@DLH QRVWDE®!
VR DFFHW VHIVLIFHV DQG UHVRXUAHY RXWLGH

VKH FDP S EHFDXVH HYHU VIKLQU LV FRVHG
DQG IMWINHVVR P XFK VIP H DQG H | RUMWR
P DQDIHVR H IMWKH FDP S 5HIDUGLQJ RXU
FDVHV Ul Z HZ DQWR UH HUVRP HRQH VR

+ DBXCD HQVIDO+ HDOK &HQAH D® RW
QRERG. FDQ UHDFK VIKHVH\VHMFHY  DQG”
DP VDOLQI DERXWP HQDOKHDOK MW
DARQH P HALFDOVHULFHV

0 O WRADZ RINHURSHDW 1Q$Q DZ Z DUFDP S
0 DK

)IQD® DFFHW VR HWHQADO VHUEHV
RXWIGH WHIXJHH FRP P XQUMHV LOFOXGLQJ
DGYDQFHG SWAKR®RIIFDO FDWIH  DQG
VSHADDAW KHDOM VHIFHY IV VHYHUHO
UHWIFWG |RU FDP SV HQALF®IG E\ ~MDHQ

IRUFHV P RYHP HQALHMPWRQY

7TKHWH  FROMDIQN  RIWQ  SWHYHOW
3DBMAQIDQV 1Q QHHG Rl KLIKHUBIYHOP HQWEO
KHDOKFDUH ILRP  IREZIQJ XS RQ UHHUDY
PDGH E\ 0G0 0+366 WDPV X®P DMOD
GHSUYQJ WHP RI FUMFDO/XSSRUN

MDHQ P LOMU WGV DQG REWDFGV
1Ol QPG RQ 3DOMAQIDQ WHIXIHH FDP SV
DIH MIRSDUGIMQJ 0 GO V KXP DQWVDUDQ
DFIRQ IRU VKHVH FRP P XQMHV DV VKKH\
SRVH GIMXSVIRQ VR 0 + 366 FDUH VKLRXJIK
| LHT XHQWGHQLDORI DFFHW DQG VIKUHDVIAQ
WKH QHV R 0 G0 VHDP V ZKIB VKH

GHOYHULOWAUYHQURQV
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UDQVIJHQHUDWLRQDO WUDXPD DV D FR

KLVWRULF UHSHWLWLRQ RI -=VUD

7KH 3DBMAQIDQ WHXJHHV P HQWO KHDOK
VXITHUQ) FDQQRWEH XQGHUAMRRG Z IWRXW
EHQ) FROM WDDHG 1Q WH SIRBRQIHG
WDXP D H SHUHQFHG Z IWIQ WHU 1DP LOHV
WURXJIK P XGAS®! J HOHIDARQV

7KHH LV QR YIMRQ | RUVIKH | XVUH
>8 DAMAQLDQ UH XJ HHV@DFH FRQXRXV
WDXP D DQG QRZ
7KHVVDVIRQ | DFHG E\ VKH P RVKHU VIKH
| DVIKHU VIKH VAU ViKH ELRVIKHUDQG VIKH
JUDQG DWHUP DNHV D FRQUQXRXY WRU
VDL VUDQM HULHG VR ViKH QH W
JHOHIDVMRQ $QG IMIHSHDW AWHD@

(YHU FRXS®IR GHFDGHVVIKHWRU LV
UHSHDWAG 6RP H GHVIDLOY FKDQIH EXVWAKH

| RUP DWWID\ VVIKH VDP H Z IVIK HYHU VP H
EH.QJ KDUBHUWKDQ VIKH SUHYLRXVRQH 7KLV
®DYHV SHRS®! Z IMK QR KRSH DQG QR
WKW

0GO PHQWDO KHDOWK PDQDJH

WHDPV ZRUNLQJ ZLWK WKH UHIX\

7XONDUP 1XU 6KDPV DQG
ODUFK

$@IH SHRS®! LQ VKH FDP S VSHDN DERXW
ViKH S@QV VR FUHDVIA RQH RUVE R P DIQ
LRDGV LQ DA@VKH FDP SV GHWAR\ LQJ P DQ\
KRP HV "WQFRUHDVHV D LHW DQG H

DZ DNHQV VKH RUI LQDOADXP D Rl GRVLQJ
VKH QG DQG VMH KRXVHV VR SHRS®1 UHDYH

VIKHVDP HWA P SVRP V ]

0G0 SVAIFKRORJLVW ZRUNLQJ
ODUFK

0Q&0 0+366 WDPV WSRUN VKDW

3DAMIQIDQ UHI XIHHV QDVKD@ FRQQHFW

VIKHIU FXUHQW H[ SHUHQFH Rl FRQWDQW
H SRVXUH VR ~MLDH@ RFFXSDVRQ YLRGIQFH

Z W VKH FR@IFYH WDXP D H SHUHQFHG
GXUQJ VWKH P DW IRUIFHG GLVSOFHP HOW
DQG GVSRWHWIRQ Rl VKHWU SDUHOW RU

JWDQGSDUHQW 1Q E\ -VDHQ | RUFHV
DQG P LOMDV



7KH UHFHQWFR@PWYH H SHUHQFH RI P DW
| RUFHG GVS@FHP HQWDQG GHVAKPARQ Rl \WH
WHXJHH FDP SV Rl -HQQ 7XODWP DQG 1 XU
6KDP V ULHVRQDWY VWARQI® Z W WH \KDUHG
DQG WDQVP MG P HP RUHVRI WH 1 DNED

$1WU 3DBMAQDQY DQG  HVSHAD®
WHXJIHH IDP LOHV FROWOXHG VR EH VXEMPMG

VR HSLVRGHVRI P DW YIR®IQFH WDWHAKR RQH
DORWHU 1Q SDUAEX@U WH P DW IRUAHG
GVSOAHP HOMQ DQG WH Z IGHVSUHDG
GHVKPARQ Rl VHYHWDOWHXJHH FDP SV E\
AMDHDI RUAHV GXUQI WH 6HFRQG -QWDGD

Q DGGMRQ WH XJHH IDP LIHV FRQOWOXH R EH
H SRHG WWRXJK WH JHOHIDWRQV \R WH

\VDP H YIRBIQW SIWHQFH Rl MDHD |RUAHV
SRTAHV Rl KRP H GHP RDARQV DQG \VRAR

HARQRP IF FKD®QIHV WDWSDW [LIRP RQH
JHOHUIDARQ VR WH QH WGXH VR WH OFN RI D
SRONDO VROMRQ W WH  RUIQDO
GVSRWHWIRQRI UHXJHH IDP LOHV

7KLV SKHORP HQRQ FDQ EH XQGHUARRG
WURXIK WH FRQFHSWRI WDQVI HOHUDWRQDO
WDXP D ZKIFK UHHW VR WH SV FKRRJLIFDO
WDQWP DMRQ R GMAHW  IWIRP RQH
JHOHUDWRQ VR WH QH W

5RRWG [Q FRGPWYH H SHUHQFHV RI P DW
YRGQFHH W P DQUHW IHD  WILRXJIK
IOKHUWG HP RWRQDO SDAMLDY  EHKDYIRXW/
DQG FRSIQI P HKDQMWP V \KDSHG B\ WH
RWIQDOWDXP D ZIW QWM [P SDFW RQ

GHVAHQGDQW P HQWIOKHDOK DQG Z HOEHQJ

3DBMADIDQ WHXIHH FKIGHHQ DIH ERWD QR
IDP L@V VKDSHG E\ VE R RUWUHH JHOHUIDWRQV

Rl WDXP D XQGHUMDPHDRAXSDWRQ

7KLV FXP XOMYH H SRVXWH DIIHFW \RADO
EHKDYIRXWY  HP RWRQDO GHYHBSP HQW DQG

WHURYHID@WQWH Rl VDIHW DQG EHRQILQJ
©Q SHSDUQ) RKIGUHQ VR QDYUDM D
SHOMMOD XQVDIH HQYILRQP HQW SDUHQW
DQG FRP P XQW P HP EHW/ IQHYMBE® SDW
RQ WHU RZ Q IHDW/ DQG VXULYDOVADWAI LHV

SDWALQY WH. WHP VHOHV LOKHUWG | LRP

SUIHYIRXV JHOHIDARQV

(DFK QHZ JHQHWDVRQ DEVRLEV QRWRQO
W RZ Q GAMUHW EXWDOR VKH FRAHFVIYH
GIMAHW Rl SLHYLIRXV JHOHUDARQV Z WKLQ
VIKH |DP LO DQG FRP P XQW

SHBHXDWQJ D RF® \WDSHG E\

RQIWDQGLQI H SRVXUH VR VIKH YIRBIQFH Rl
VIKH -MUDH@ RFFXSDVIRQ

3 DOMQIDQV H SHUHQFH Z KDWY UHI HULHG
VR DV VKH RQIRIQJ 1DNED DQ
XQGHUAMDQGIQJ Rl VKH 1 DNED QRWDV D
VQI®I KIWRUFDO HYHQW EXW DV D

FROMOXRXV ~ SWRFHW Rl YLIRGIQFH
GMSRWHWIRQ  DQG  GLVS@FHP HQW
A\ WHP DWFD@® GUYHQ E\  VKH -VDHQ

DXVKRUMHY ~ SRAIFIHV DQG  SWDPVIFHV
P SDAIQJ  JHQHUDVIRQ DIVAU JHQHUDVIRQ

VQFH



([LVWHQWLDO IHDU RI WKH IXWXUH W

WKH UHIXJHH DQG 3DOHVWLQLD

3HRS®! DUH QRADE®! VR S@Q VKHUQYHV
"QSWDPVIFH \ RX KDYH ViKH LI KVW/R VHO
GHLP LODVRQ EXWZ WK Z KDWY EHQJ
LP SRVHG RQ\ RX \ RX KDYHR ILQG D Z D\
VR QYH LQVKH P RP HQWJHAE\ GD\ VR GD\
EXW RX GRQWKDYHDQ. SLRVSHAW | RUVIKH
IXVWXUH DQ\ Z D\ VR S@Q\ RXUQH "WV D
EDMF WKW RURVIKHUSHRS®! EXW RU

>3 DGMAQLIDQ UH XIHHV@WLY D SUMMBIH
VKDWA GHQHG VR VKHP @

0G0 VRFLDO ZRUNHU RSHUDWL
ODUFK

Q FRQGMRQV R WDQVIHOHIDWRQDO DQG
FROAMQXRXV WDXPD WH FDSDAW R
HQYIMRQ D IXWXH LV VHYHIH® FRP SWRP MHG
/ IYIQJ 1Q D WM Rl FKURQEE XQSUHGIFVELDN

ZIWRXW WH HP RARQDO \VRADO RU
HRQRP IF WEELON QHHGHG VR VXSSRUV
P RWDWRQ DQG | XVMUH RUHQMG WIONQJ
HURGHV KRSH DQG KIQGHWY WH GHYHBRSP HQW
Rl DVSILDARQV

0 RIH FUMWAD® WH UHFHQAP DW GHVAKPARQ
DQG GMVSOFHP HQWRI -HQJQ 7XODP DQG
1 XU 6KDP V FDP SV VHHQ DV D JUDGXDOEXW
VXWRIQHG * D] DIFDARQ Rl WH : HVWDQN

DIH WJJHUIQ) GHHS FROPWH IHDU DQG
H MMQUWDO GMAHW DERXWWH IXWMUWH [RU

3DOMAQIDQ LH XIHH FRP P XQMHV

9% RUH VIKH P DW GVS@FHP HOWAQ
-DQXDU @SHRS®! Z HH DQHDG

DQ LRXV DERXWWIKH DWIDFN RQ VIKH LGHQWN
Rl UH XJHHV MQPH VIKH "M DHQ DXVKRUVIHY
EDQ@JIDIQMB15: $ 7KH WDUMG VR

| HDUVKH GVDSSHDUDQRHRI 81 5: $ DQG
LW P HGLFDO HGXFDVIRQDCODQG | LODQALDO
VXSSRUN  7KH YH VHHQ Z KDWKDSSHQHG
1Q-HQQ 7XODWP DQGDO)DIDD  SHRS®!
DUHQRZ FROYLQFHG VMDWKDUGWKLS LV

FRP LQJ VRZ DGV VIKHP

0G0 VRFLDO ZRUNHU RSHUD\
FRPPXQLWLHV RI -HQLQ 7XONI
yDUD D FDPSV 0D

"I VIKHUH LV QRVIKLQ KDSSHQLQJ VR
SIRMPVESHRS®I LQ* D] D QRVKLQJ Z L@
KDSSHQIRUXVIQVKH: HWDN : HZ WK
| RUD@WHVH DWDFNVVR | LQVK EXWQR
JRYHUQP HQWLY WRSSLQI VIKH P DW
DWRAMAVLQ* D] D 7KHH RUHZ HNQRZ B
VKDVWACHUH LV QR KRSH I RUVIKH : - HVARDQN

0G0 VRFLDO ZRUNHU RSHUD\
FRPPXQLWLHV RI -HQLQ 7XONE
)DUD D FDPSV )HEI

$A OGO 0+366 WDPV UHSRUN VKDW
VKLIRXJKRXW ~ VKH  HUKW  WHIXJHH
FRP P XQMHV Z KHUH 0 GO Z RUNV VKHVH
UHFHQWGHYH®RSP HOW LQ VKH :  HFVWWW/DQN
FRP ELQHG Z VK VKH GDLO Z WVDHWLQJ Rl
VKH GHWUXPIRQ RI 3DGMIQIDQ @H LQ
VKH * D|D 6VUS E\ VKH SRQFLHV Rl VKH
MDHQ DXVKRUMHV DQG VKH EDQ RQ
815: $ DWH WHFHLYHG DV VJQDY Rl DQ
P P LOHQWHLDVXH



7KH LODPARQ R 7KILG 6V VR SUHYHQMWKH
P DW DARAMAV 1Q WH * D] D 6WS LV FMWG DV
D N WUJJHURI H MMQWDO! HDU DERXWWH
IXWUH DV WY UHFHYHG DV D WJQ WDWMKH

HVFDOMRQ Rl MDHRRFFXSDARQ YIRGIQRH Z L@
QRVEHWRSSHG LOFXGIQU IQWH :  HWWDQN

7KHHDWH D BRI WXP RXW VIKDVWKHLH

Z L@EH D ELJ GHVWUKPARQRI VKH>$0
SURXE@DP S Z KHH SHRS®I Z LOEH P DW
GQVSOAHGMNH IQWH 1 RUK  "Q VIKH 6RXVIK
VRR SHRS®H | HHODNH VIKHUH LY DQ HIDVXWH
Rl VKH FROAFHSWRI VIKH FDP SV

0G0 VRFLDO ZRUNHU RSHUDWLQ,
FDPS ODUFK

$FURW D@VKH FDP SV LOFOXGLQI $TEDW
-DEU UMMGHQW H, SUHW D GHHS | HDUVKDW
VHULGHQWWV DQG VKHUSLIKWRI 5HAUD
DUH EHQI i WP DDA HUDVHG 7KHH LV
JWRZ LQJ DQ LHW VKDWD P LAV LQYDMRQ
VP LADUVR Z KDWRFFXULHG LQ -HQLQ DQG
7XODWPP  FRX@ ODG VR | RUHG
GVSO@AHP HOWWKH VH] XUH R FDP SVDQG
WH WA P ERQF FDQFHADVRQR! UH XJHH
WIVXV ) RUP DQ VKLV LV VIKH P RW
SLRIRXQG | HDU GRVIQJ QRARRAKIKHLU
KRP HV EXWIKHUKIWRY  LGHOWW DQG
IXVKUH ( YHQ FKLABUHQ Z KHWKHUVKH. KDYH
@YHG VIKURXI K VXK HYHQW RUKDYH RQO
VHHQWKHP RQ79 DWN KDXQUL
TXHWMRQV : KHHZ RX@GZHJR' +RZ Z 1@
ZHGH'

0G0 VRFLDO ZRUNHU RSHUDWL
ODUFK

7KW HDU RI HIDVXWH P DQUHW DAVHD RQ
P X®S®! GYHY 7KHH IV D IHDURI SK\ VEDO
HDWWH  EHQJ NG E\ WH -MDHQDLP \

EHQ) IRKAE® GMSOFHG ZMGHWMQI WH
GHVAKPARQ RI RQHV FRPP XQW  WDW
P DMUDDHY WIRXJK XP RXW/ 1Q FDP SV
DRLRW WH PHOWDODQG VRXWHLD . HWDQN

7KV IV SDID@@®G E\ D IHDU R WH
WA P ERCE HIDVXWH Rl WH UHIXIHH LGHOWN/
DQG WH WIKWWR D SROAFDOVROMRQ VR \WH
WHXIHV SQKWWHP ERGHV $V ERW DWH
WHG VR WH P DQGDW Rl 815: $ DQG WH
SK\MFDO H IMMQFH RI WH FDP SV WHU
GMP DO  WUHDMQV  WH  FRGIPWYH

IGHQWN DQG SROAFDO LHFRIQMRQ Rl WKH
UHIXIHH H SHUHQRH

7KLY @\ HHG VKUHDWRI ERVIK SK\ IFDODQG
W\ P ERGF HDWXWH LOQGXFHV D WIDVA Rl
H MMOWDO IHDU 1Q Z KIFK  3DBMAQIDQ
UH XJIHH FDP SV @YH LQ RQIRIQJ DOVALISDVARQ
Rl VIKHUGHWAXPARQ DQG DQQIKLOMRQ
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3V\FKRORJLFDO KHDOLQJ FDQ RQO\ E
RFFXSDWLRQ DQG

7KL IHSRUNGHQW LHY W(UHH FRUH SDIMALQV 1Q
WH SV FKR®RJIIFDO KDWP  IQ@AWMG E\ WH

MDHD RAFXSDMRQ RQ 3DBMAQIDQ WH XIHHV
QWH: HWPDON

— 7KH UHSHDMG HVFIDOMQU DQG FRQOWOXRXV
H SRVXWH \R WH YIR®IQFH R WH -VDHD

RFFXSDARQ IP SRV XQIP WG
SV FKRRIIFDO \RWP HQWV RQ  3DBMAQIDQ
FRP P XQWHV 7KLV IV P DUINHG E\ D WDM Rl
FROMIQNV K\ SHOMILOQRH SHUAMOQW
DQOWASDARQ Rl GHDW GHHSHQIQJ [HHIQUVRI
GH\VSDIU DQG KRSHBMOQHW DQG  VHYHUH
GMXSURQ VR QRWP DO I XQPARQLQJ DO
FRP SRXQGHG E\ WH SHUFHSWRQ WDWWH
RAFXSDMRQ GHIEHDMO DPV R IQ@EW
SV FKR®JLEDCKDLP

— 7KH MDHD RFFEXSDMRQ LV DPWYHO
GIWP DO WH HWHQWDO FRQGIMRQV 1RU
SV FKR®RJIFDOKHD@ VDIHW \AWRELON WP H
DQG VSDFH R SWRFHW FRP P XQW DQG
IDP IO SIRWPMRQ WMXPMUHV DQG D \VDIH

HQYLLRQP HQW DV Z HDV DFFHW \R P HQWO
KHDOMFDUH

— 3DBMAQIDQ SVt FKR®RILIEDOVXITHUQD LV
LRRWG 1Q VKDUHG H SHUHQFHV RI WH SDW
DQG R YWXDDMQI WH IXWWH DQG LV
HP EHGGHG 1Q WDQVIHQHIDARQDO WDXP D

DQG H IMMOMDO IHDW Rl SK\MFDO DQG
i P ERTF HDVXWH

0G0 0 +366 WDP V ZKR RSHIDV DFLRW
WKH © HWWODQN UHSRUMKDWVIKH SDWIALRV
Rl SV FKRRILFDOKDWP  LGHQW IHG DP RQJ
3DBWMAQIDQ WHIXJHHV 1Q $WHD $ DWH
LGHQWFDOVR VKRVH REVHUYHG LQ 3 DAMADIDQ
FRP P XQMHV LQ $UHDV % DQG & VKDWDLH
H SRVHG VR FROWDQW-DHD VHW®IU DQG
P LODU YIRGIQFH LQ VKRVH DUHDV

) XUMHUUHVHDURK LV QHHGHG R H DP IOH KRZ
WHH KDUIHG WHQGV DIH FRQOHAMG DQG
PD WHGPAD ELRDGHU i WP DAF SDMAD
R SWFKR®RIFDO KDP P SRHG RQ
3DBMAQIDQV DARW WH ZKR®!I RFAFXSIHG
© HWOONE\ WH-MDHRDXWRUMHY

0 DQ\ HOP HQW SUHVHQWHG LQ VKLV LHSRUW .. .

FRUHDWA Z MK VKH 5HSRUMRI VIKH 6SHFLDO
5 DSSRUMXURQ 7RUMKUH DQG 2 VIKHU &UXHO
“QKXP DQ RU ' HIWDGIQJ 7UHDVP HQW RU
3XQLKP HQW ZKIFK SWRYIGHV D
GHILQIMRQ Rl ViKH FUP H Rl St FKRARILFDO
VRUXUH Z VK DQ DQD®VIFDOI LDP HZ RN VR
IGHQW\ P VKRGV  WFKQITXHV  RU
FLLFXP WDQFHV ZKIFK P D\ DP RXQW \R
S FKRERI LFDOVRUXLH



$P RQ WH IRXUFRQWMIXWYH HBP HQW WLV
UHSRUAFBDLD KLIK@ KW WDWHYHH SDIQ RU
VXITHUQ) DQG SRZ HUBMQHW DWH Z IGHD
HSHUHQFHG E\ 3DBMAQDQ  WHXJHH
FRP P XQWHV

© KIBI WH VE R RWHU FROMAMWYH HOP HOW

WH [OMOWRQDON DQG SXLERVH X@HW RI
WUXWH P XVWEH GHWP IOHG B\ ®UDO
HSHW 3DUWW Rl WL/ IHSRUNVSWRYIGHV
FODU LOMIKW IOR H SUHWHG [OMOURQV E\
AMDHD VRGIHY VR FDXVH KD DV Z HODV

WH SRWIQWDOH | HAW Rl RFFXSDARQ YIRGIORH
DV SV FKR®JIFDCP HAKDQIVP VRl SRSXOMRQ

FRQARO

5HFRP P HQGDVIRQV

7KH UHSRUMLOGV WDWWH SHUMMMQWXVH RI
PIOBY WGV KRPH IQDMRQV IRUIAHG

GVSORHP HQWDQG P RYHP HQW UHMPARQY
IP SRVHV HQGXUQJ SVt FKRBRILIFDOKDP  RQ
3DBMAQIDQ HXJHHV DQG GMSD\V FODU
IHDWUHV Rl SV FKREBJI LFDORUMUH DV GH IQHG
E\ WH8 1 6SHADC DSSRUMXURQ 7RUMUH

0 «GHAQV GX 0 RQGH WHWHV WDAHOGEIQ) WH
RAFXSDAWRQ LV D SUHHT XIMWM | RUSV FKR®JLFDO
UHRYHY DQG DAFRXQUELOW

* HOXLOH SV FKR®RI LFDOKHDAQJ Z L@RQM EH
SRWLE®! RQFH VIKH RFFXSDARQ KDV FHDVHG

SROMGHUQ] WHWH IQGIQIV ZH XUH 7KILG
BVEMMV VR

¢ P SOP HQMKH & $GYDRU 2 SIQRQ R
XO E\ DGRSWY P P HGIDM DQG
FROFHM P HDWUHV R HG  WH
RAFXSDARQ LQFOGIQ] WH I X@Y IWGDZ DO
R PO IRV DQG DQ HG R

DQQH, DARQ DRV

* ([ HIWSWHWXWH RQ ~MDHD DXWRWHY R
WRS SWRANEY WDW P D FROVWNMWM
SV FKRRI IFDORUMH VXAK DV DMZANV RQ

AYIDQV DQG FRHUAYH GVSORHP HQW

e 8SKRG WH WKWW KHDIM OFOGQI
P HQWO KHDOK  |RU DD 3 DBMAQIDQV
HXJHV IQFOGHG  DQG VXSSRUNV D

SRADO VROWRQ WDW  IXDDQMHV
WHXIHHUWIKW

e 6DHIXDWG 815: $V P DQCGDWM ZKIK LV

YIMBA RUWH GHOHY Rl HAWHQWDOHWYEHY
VR WH 3 DBMAIDQ FRP P XQIMHV

o (QUXWH VDIH KXP DQWIUDQ DFFHW DQG
WHWPRYH PRYHP HOW  UHVWPWRQV
DIIHAAQJ 3 DBMAQIDQV DQG P SDUADCDIG
RU DQVDMRQV
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> @2 Q DYHDIH EHAHA) DQG R
WRWH UHRHMQI WH ILUMWMMWIHHYH D VHFRQG
MW

> @ DUHMWRFHG GMVSORHP HOMQ WH : HW
YDON  MQFH 2[IDP _ 2[IDP
"QM.ODWRQDO 0 HAFDO $IG 1RU 3DBMMIDQY
RGP QV OUHW IRIAHG GVSOA-P HOW 1Q
© HVODQN MQFH FDQ@ IRU [P P HIDW
IOMODWRQDO DRARQ VR HJG "MUDHD P IO
YROQAH /DMWLHZV ' HYHBSP HOW

0 HAFDGHLG | RU3DOMAMIDQY

>@MDHD. DV OIQWMU R ' HHQH R WH

"DHD JRYH.QP HOMIQFH 1 RYHP EHJ

\D\ VKH LOMKPAMG WH” ) VR WA IRUD\ HDULQ

- HWOYDQN IHXIJHH FDP SV DQG QRW DABRZ
UMGHQOWKRP H_ 7KH7IP VR "™MDHD

> @+ XP DQUIUDQ 6MYDARQ 8 SCDM

. HIVODQN X1 $5@ _ 2&+$ 1 HWW 9DQN

ORQ\m BQDSWKRW  &DVXDUV  3LRSHW
' DP DIHDQG' NVSOA-P HQW. ) HELKDU

8 QMG 1 DWRQV 2 11LEH IRUWH SRRUEICDWRQ R

+XP DQVBUDQ $IIDILY 2 FRXSIHG 3DBMARIDQ
7HILMRY

> @+XP DQUBUDQ GLUMDMRQ 8 SGDM _
. HWIVODON X1 $5@ 2 FRXSIHG 3DBMAQIDQ
7HIMRY _ 5HIH: HE

> @ QWG 1 DWRQV + XP DQ 5LIKWIQ 2 FFXSIHG
3DGMAQIDQ 7HMRY 3DBMMIDQY NTBG
1Q: HMWDNMVCRH 2 AREHJ RAHIQ
ILYHDIHAKIGUHY 2 AREH)

> @+ XP DQUIUDQ 6MYDARQ 8 SCDM B
. HAWVODQN _ $SUO _ 8QWG 1DMRYY
2 [1IFH IRUWH &RRIECQDMRQ R +XP DQVBUDQ
$IDLY 2 FRXSIHG 3DBMAQIDQ 7THLLMRY

> @ RYHP HOADQG DFFHW XSGDWA LQ WH : HWW
oDQN_ 0 D\ _ 8QWMG 1 DARQV2 IILFH IRU
WH &RRIGCQDMRQ R +XP DQUBUDQ $11DILY/

2 FFXSIHG 3DBMAMQIDQ 7HIUMRY

>@'U 6DDP $0 .KDWE ([SBRUQ WH
(PRARQDO DQG 6RADO HIHAW R
SROANH2 QRQ) 7WDXPD DQG  WH
SUHYDBIAH R SRWMADXP DWF VIWHW GOVRWGHLY
DP RQJ 3DBMAQIDQV 1Q WH : HWWWDQN GXUQ]
WH: DURQ* DD

> @ KHH: H: RIN_815: $

> @ 5(6 81*$ ' HHP EHJ
> @Q DBQH 815: $ LHRGG
MDHD VHXUW IRV RSHDWRQY 1Q DQG
DURXQG : HWAVIDQN LHXIHH FDP SV ZIW QHZ
GYHY R LOMMW DQG Z LGHVSUDG GHVAKPARQ
R IQUVAKAXNWH \HHHD 1P SDPMY RYHJ
P S UMGHON \WHH 5HSRUWR WH
&RPPIAMRQ—U HHDO R WH 815: $
DXDY ' HAHP EHU $SHROEQI R
2&+$ CDB® '"MDHD IRV RSHDMRQY
DFFRXQMG  IRU R DO GQ\SORP HOWV
GRAXP HOMG EHEHHQ -DQXDU DQG
" HAHP EHU FRP SDUHG Z W GW WDQ
10 WH ER \FDW/ SURU \KRZIQ] D \KDS
HADOMRQ  \HH  +XP DQUBUDY  6LMDMRQ
8 SCDW _ HWDQN . 8QWG 1 DWRQY
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